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Board of Directors Meeting
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7:00 pm
Cupertino Community Hall
10350 Torre Avenue
Cupertino, CA

AGENDA

Call to Order

Roll Call

Public Comment on Matters Not Listed on the Agenda

The public may provide comments on any item not on the Agenda. Speakers are
limited to 3 minutes each.

Consent Calendar (Action)

1a) Approve Minutes of the September 13, 2017, Board of Directors Meeting
1b) Approve Invitation Letter to the City of Milpitas

1c) August 2017 Treasurer Report

1d) Confirm Interim SVCE Standby (S) Rate

Regular Calendar

2) Executive Committee Report (Discussion)
3) CEO Report (Discussion)
4) Approve Change of November SVCE Board of Directors Meeting (Action)

5) Amend Motion for Customer Programs Advisory Group Formation
(Action)

6) SVCE Member Agency Working Group (Discussion)

Board Member Announcements and Direction on Future Agenda Items

Adjourn
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Pursuant to the Americans with Disabilities Act, if you need special assistance in this meeting, please contact the Clerk for the Authority
at (408) 721-5301 x1005. Notification 48 hours prior to the meeting will enable the Authority to make reasonable arrangements to
ensure accessibility to this meeting. (28 CFR 35.105 ADA Title II).
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333 W El Camino Real, Ste. 290 | Sunnyvale, CA 94087 | SVCleanEnergy.org | 1-844-474-SVCE

October 12, 2017

The Honorable Rich Tran
Mayor, City of Milpitas

455 E. Calaveras Boulevard
Milpitas, CA 95035

RE: Invitation to Join Silicon Valley Clean Energy
Dear Mayor Tran:

On behalf of our Board of Directors, it is with great pleasure that we invite the City of Milpitas to
join Silicon Valley Clean Energy (SVCE). We are excited to have the City of Milpitas join our other
twelve Member Agencies in Santa Clara County and receive carbon-free, clean power while saving
money for your residents.

The benefits of joining SVCE include:

¢ Expedited enrollment: SVCE has completed the phase-in of 235,000 accounts in our
service territory three months ahead of schedule. SVCE staff has the experience and
knowledge to lead a successful enrollment for Milpitas residents and businesses.

e Low opt-out rate: SVCE is proud of a 97% participation rate, proving our customer base is
excited to receive carbon-free electricity and appreciates our great customer service.

¢ No entrance fees: The City of Milpitas will not be required to contribute toward working
capital or pay an entrance fee. SVCE is financially stable and will pay back the start-up loan
from our Member Agencies ahead of schedule.

e Saving our customers money: SVCE is committed to competitive rates below PG&E. For
the next fiscal year, that amounts to $3.4 million in avoided utility costs for customers in
our service territory.

¢ Community-owned: The City of Milpitas will have a voice in guiding SVCE’s future and
community benefits. Decisions are made locally, here in Santa Clara County, rather than by
state officials or private shareholders.

The timing could not be better as SVCE prepares to enter our next stage of returning value to our
communities in the form of clean energy programs and keeping rates low. We look forward to the
City of Milpitas being part of future decisions that will guide a clean energy future for Silicon
Valley.

Please do not hesitate to reach out to SVCE with questions. We are here to help to make this an
effortless and exciting process.

Sincerely,
Donald Eckert Rob Rennie
Interim Chief Executive Officer Chair, Board of Directors

Campbell | Cupertino | Gilroy | Los Altos | Los Altos Hills | Los Gatos | Monte Sereno | Morgan Hill | Mountain View |
Saratoga | Sunnyvale | Unincorporated Santa Clara County
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Community Choice
Energy and SVCE

City of Milpitas Council Meeting
Sept 19, 2017

Alan Suleiman

Director of Marketing
“ SVCE
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What is Community Choice?

« Community Choice Aggregation (CCA) is a
program that allows cities and counties to
source/generate electricity for their residents
and businesses

- Incumbent utility continues to deliver power, bill
customers and maintain lines

« For the first time in over a 100 years, electric
customers are able to choose their provider

l)r? 5

SOURCE DELIVERY CUSTOMER
buying and delivering energy, benefitting from
building energy repairing lines, cleaner energy,
Q g'I:IECA(l)\INEV'@‘IE—kEGYY supplies serving customers local control
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Introducing Silicon Valley Cleanf &
Energy

« Launched April 3, 2017

« Serving all Santa Clara County and cities
(except San Jose, Palo Alto, Santa Clara and
Milpitas)

« Sources carbon-free, clean power at more
competitive rates than PG&E

* Very low opt out - currently at 2.2% with
~235,000 customers enrolled

« Highly experienced staff delivering sound
performance

« Governed by a Board of Directors from each
community’s elected officials

Q SILICON VALLEY
CLEAN ENERGY
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SVCE Communities

LOS ALTOS HILLS

ulﬂ“‘\‘\.\ Q‘MR_NI_A
Altos | Los Altos Hills

)

Campbell | Cupertino | | Los

CITY OF MORGAN HILL CITY OF MOUNTAIN VIEW

Santa Clara County | Saratoga | Sunnyvale

Q SILICON VALLEY
CLEAN ENERGY
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Board meetings are open to the
public and take place at 7 p.m. on
the second Wednesday of each
month at:

Cupertino Community Hall
10350 Torre Ave
Cupertino, CA

SILICON VALLEY
CLEAN ENERGY
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SILICON VALLEY CLEAN ENERGY AUTHORITY
FINANCIAL PLAN FOR FISCAL YEARS 2017/18 THROUGH 2022/23

(§in thousands)
Budget \ Forecast

Period Ending Sept 30 2016-17B  2017-188  2018-19E  2019-0E  2020-21E  2021-22E  2022-23F
REVENUES 103566 230658 228982 227630 228750 - 229838 230912
POWER SUPPLY 66671 181368 178513 186632 191617 198948 206,648
OPERATING EXPENSES 6,618 13,619 10,997 11219 11,446 11,680 11,920
PROGRAMS 400 4,180 4567 4540 4,562 4584 4,605
NET MARGIN 29817 39.890 34,905 25239 21,125 14,621 1139

OCLEAN ENERGY
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New options for clean, renewable
electricity at competitive rates

Help Milpitas and its communities to
take a big and immediate step to
reduce carbon emissions and support
its climate action plan

A prominent seat on this locally
governed agency supporting clean
energy investment, innovation and
transformation here in Santa Clara
County

Investing in energy programs locally
supporting economic development and
local control

/Q SILICON VALLEY
CLEAN ENERGY
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Steps for Milpitas to Join:

« Milpitas completes and submits to PG&E form 79-
1030 “Declaration of Mayor of Chief County
Administrative Officer regarding investigation,
pursuit or implementation of Community Choice
Aggregation”

» City passes ordinance to implement a CCA program
within its jurisdiction by and through participation
in SVCE

« SVCE Board approves membership request
« Milpitas executes SVCE JPA agreement

« SVCE prepares and submits revised
implementation plan to the CPUC

« SVCE starts enrolling customers

Q SILICON VALLEY
CLEAN ENERGY
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Q SILICON VALLEY
CLEAN ENERGY

Thank You

Any Questions?

Alan Suleiman

\ N2
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TREASURER REPORT

Fiscal Year to Date
As of August 31, 2017
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Issue Date: October 11, 2017
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SILICON VALLEY CLEAN ENERGY AUTHORITY

Financial Statement Highlights ($ in 000's)
Financial Highlights for the month of August 2017:
SVCE has now completed Phase 2 which is the final phase of implementation. Approximately 247,000 accounts are on-line as of August.

> SVCE operations resulted in net gain for the month of $8.6 million, bringing the year-to-date to $21.9 million.
0 Energy Sales year-to-date are $70.6 million, slightly below budget based on lower than forecast MWh sales.
0 As expected, revenues experienced a jump in August due to the roll-out and the summer weather.
] Gross Margin year-to-date is 35.9%
> Retail MWh sales are were 1.4% less than budget year-to-date.
0 Retail sales for the month were 1.7% above budget with 316,453 MWh served in August..
] Residential load was approximately 36% with the remainder Commercial, Industrial, Street Lighting and Agriculture.
> Power Supply
0 SVCE was a net buyer of power from CAISO during the month.
0 Partially offsetting Power Supply costs was $0.2 million gain from Congestion Revenue Rights
] Power Supply costs are 9% below budget year-to-date.
> Financing - SVCE made no draws against the Lines of Credit in August.
0 During August, SVCE paid down the oustanding balance of the non-revolving line of credit.
0 Staff forecasts no further draws against lines of credit will be needed.

Change in Net Assets Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total Budget
Actual (42) (190) (252) (261) (464) (391) 69 5114 4,227 5472 8,611 21,892 30,207
Power Supply Costs Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total Budget
Energy & REC's - - - - - - 6,202 11,146| 10467 13172| 12321 53,309
Capacity - - - - - - 95 247 356 863 904 2,465
CAISO Charges - - - - - - 139 168 332 251 484 1,373
NEM credits - - - - - - - 54 72 56 90 272
Charge/Credit (IST/Net Rev) - - - - - - (3,292  (5,244)]  (4,475) (2,365) 2,223 (13,153

Net Power Costs - - - - - - 3,144 6,370 6,752 11978| 16,022 44,266 66,671
Other Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total Budget
Capital Expenditures 24 3 131 10 6 2 - 8 - - 4 188 250
Energy Programs - - - - - - - - 400
Load Statistics - MWh Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total Budget
Retail Sales Actual - - - - - - 64,381 132,105| 152,417 | 227,475| 316,453 892,831
Retail Sales Budget - - - - - - 70,835 139,852 | 147,248| 236,688 | 311,145( 330,922 1,236,689 | 1,236,689

0T wal|
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YTD EXPENSES

Professional Marketing

2% personnel
3%

Billing G & A 1%
2% 19

Working Capital $21,314,889
Current Ratio 1.6
Contribution Margin $25,352,389
Opt-Out Accounts 5,192
Opt-Up Accounts 2,275




SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION
October 1, 2016 through August 31, 2017

OPERATING REVENUES
Electricity Sales, Net
GreenPrime electricity premium

TOTAL OPERATING REVENUES

OPERATING EXPENSES
Cost of Electricity
Staff Compensation and benefits
Data Manager
Service Fees - PG&E
Consultants and Other Professional Fees
Legal
Communications & Noticing
General & Administrative
Depreciation

TOTAL OPERATING EXPENSES

OPERATING INCOME(LOSS)

NONOPERATING REVENUES (EXPENSES)

Interest Income
Interest and related expenses
Financing costs

TOTAL NONOPERATING EXPENSES

CHANGE IN NET POSITION
Net Position at beginning of period
Net Position at end of period

$ 70,379,582
197,773

70,577,355

44,265,883
1,337,504
755,349
203,734
570,645
320,356
700,949
369,270
20,241

48,543,931
22,033,424

1,078
(68,807)
(73,218)

(140,947)

21,892,477

(1,110,365)
$20,762,112



SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF NET POSITION
As of August 31, 2017

ASSETS

Current Assets

Cash & Cash Equivalents

Accounts Receivable, net of allowance

Accrued Revenue

Other Receivables

Prepaid Expenses

Restricted cash - lockbox

Total Current Assets

Noncurrent assets
Capital assets, net of depreciation
Deposits
Restricted cash - debt collateral
Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Cost of Electricity
Accrued Interest Payable
Accrued Payroll & Benefits
Other Accrued Liabilities
User Taxes and Energy Surcharges due to other gov'ts
Notes Payable to Bank

Total Current Liabilities

Noncurrent Liabilities
Loans Payable to JPA members
Total Noncurrent Liabilities

Total Liabilities

NET POSITION
Net investment in capital assets
Unrestricted (deficit)

Total Net Position

16,619,770
17,308,701
17,209,854
638,133
120,771
2,500,000

54,397,229

168,663
128,560
1,900,000

2,197,223

56,594,452

135,294
28,794,401
7,648
171,836
390,000
683,161
2,900,000

33,082,340

2,730,000

2,730,000

35,812,340

168,663
20,613,449

20,782,112

Item 1c



SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF CASH FLOWS
October 1, 2016 through August 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from electricity sales
Tax and surcharge receipts from customers
Energy settlements received
Payments to purchase electricity
Payments for staff compensation and benefits
Payments for consultants and other professional services
Payments for legal fees
Payments for communication and noticing
Payments for general and administrative
Tax and surcharge payments to other governments
Net cash provided (used) by operating activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Proceeds from bank notes
Proceeds from loans from JPA members
Payments of deposits and collateral
Principal payments on loan
Deposits and collateral returned
Interest and related expense payments
Finance costs

Net cash provided (used) by non-capital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets

CASH FLOWS FROM CAPITAL AND RELATED
Interest income received

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of period

$ 35,571,266
1,015,337
14,770,083
(30,241,566)
(1,183,776)
(1,326,957)
(324,820)
(681,605)
(453,563)
(474,142)
16,670,257

4,400,000

165,591
(5,000,000)
(1,500,000)

500,000
(61,159)
(73,218)
(1,568,786)

(188,904)

1,078

14,913,645
1,706,125
$16610,770
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SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF CASH FLOWS (Continued)
October 1, 2016 through August 31, 2017

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Operating Income (loss) $22,033,424
Adjustments to reconcile operating income to net cash
provided (used) by operating activities

Depreciation expense 20,241
Revenue reduced for uncollectible accounts 354,660
(Increase) decrease in net accounts receivable (17,663,361)
(Increase) decrease in other receivables (638,133)
(Increase) decrease in accrued revenue (17,209,854)
(Increase) decrease in prepaid expenses (95,396)
Increase (decrease) in accounts payable (19,661)
Increase (decrease) in accrued payroll & benefits 161,347
Increase (decrease) in energy settlements payable 1,504,076
Increase (decrease) in accrued cost of electricity 27,290,325
Increase (decrease) in accrued liabilities 249,428
Increase (decrease) taxes and surcharges due to other governments 683,161

Net cash provided (used) by operating activities $ 16,670,257



REVENUES & OTHER SOURCES

Energy Sales

Green Prime Premium

Investment Income

TOTAL REVENUES & OTHER SOURCES

EXPENDITURES & OTHER USES
CURRENT EXPENDITURES
Power Supply
Data Management
PG&E Fees
Salaries & Benefits
Professional Services
Marketing & Promotions
Notifications
Office Lease
General & Administrative

TOTAL CURRENT EXPENDITURES

OTHER USES
Customer Programs
Office Equipment
CPUC Deposit

TOTAL OTHER USES

DEBT SERVICE
Financing
Interest

TOTAL DEBT SERVICE

Total Expenditures, Other Uses
& Debt Service

Net Increase(Decrease) in Available
Fund Balance

SILICON VALLEY CLEAN ENERGY
BUDGETARY COMPARISON SCHEDULE
October 1, 2016 through August 31, 2017

FYTD FYTD Variance
Actual Budget $
$ 70,379,582 $ 75,520,047 $ (5,140,465)
197,773 181,154 16,619
1,078 8,000 (6,922)
70,578,433 75,709,201 (5,130,768)
44,265,885 48,790,911 4,525,026
755,349 760,698 5,349
203,734 318,269 114,535
1,337,504 1,727,000 389,496
891,001 1,585,833 694,832
454,337 215,417 (238,920)
246,612 400,000 153,388
185,061 215,375 30,314
184,209 114,583 (69,626)
48,523,692 54,128,086 5,604,394
- 333,334 333,334
188,904 250,000 61,096
100,000 100,000 -
288,904 683,334 394,430
73,218 77,000 3,782
68,807 74,000 5,193
142,025 151,000 8,975
48,954,621 54,962,420 6,007,799
$ 21,623,812 $ 20,746,781 $ 877,031

%
-1%
9%
-87%

FY 2016-17
Budget
$ 103,303,000
247,000
16,000

1%

9%
1%
36%
23%
44%
-111%
38%
14%
-61%

103,566,000

66,671,000
1,030,000
430,000
1,902,000
1,730,000
235,000
410,000
245,000
125,000

10%

72,778,000

0%
24%

0%
58%

400,000
250,000
100,000

750,000

5%
%
6%

11%

77,000
84,000

161,000

73,689,000

4%

$ 29,877,000

% Budget
Spent

66%
73%
47%
70%
52%
193%
60%
76%
147%
6%

0%
76%
100%
39%

95%
82%
88%

66%

0T wal|
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SILICON VALLEY CLEAN ENERGY AUTHORITY

BUDGET RECONCILIATION TO STATEMENT OF
REVENUES, EXPENSES AND CHANGES IN NET POSITION

Net Increase (decrease) in available fund balance
per budgetary comparison schedule $ 21,623,812

Adjustments needed to reconcile to the changes
in net position in the Statement of Revenues,
Expenses and Changes in Net Position

Subtract depreciation expense (20,241)
Add back capital asset acquisitions 188,904
Add back collateral deposits 100,000

Change in Net Position 21,892,475




OPERATING REVENUES
Electricity sales, net
Green electricity premium

Total operating revenues

OPERATING EXPENSES

Cost of electricity
Staff compensation and benefits
Data manager
Senvice fees - PG&E
Consultants and other professional fees
Legal
Communications and noticing
General and administration
Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES)
Interest income
Interest and related expense
Financing costs
Total nonoperating revenues (gxpenses)

CHANGE IN NET POSITION

0]

SILICON VALLEY CLEAN ENERGY AUTHORITY
STATEMENT OF REVENUES, EXPENSES

AND CHANGES INNET POSITION

October 1, 2016 through August 31, 2017

October ~ November December  January  February March April May June July August YTD
$ - $ - $ -8 -3 - $3590587 $11950,163 $11,496,728 $18,021,184 $25320919 $70,379,581
- - - - - 40,298 47461 48,590 61,428 197,777
3590587 11990461 11544189 18,069,774 25382347 70,577,358
- - - - - 3144030 6370292 6,751,773 11977621 16,022,168 44,265,884
21,312 20,014 64175 111207 120565 163943 143130 171,190 168,949 138,050 215466 1,338,001
- - - - 75,000 75,000 75,000 265,349 265,000 755,349
- - - 920 - 1,840 - 36,138 23512 30,493 110,771 203,734
10390 109,598 54,286 59,881 46,797 69,341 46,862 51,088 37,933 43314 41,161 570,651
42,240 49,129 23,269 84,141 36,732 2,610 36,623 (7,390) 13,097 39,904 320,355
6,990 17857 - 48304 135705 73,751 63,254 72431 220,097 30,761 31,800 700,950
3,067 - 7421 13,501 62,184 35,255 35,813 51,498 38,959 85,872 35,193 368,769
281 356 1,946 2,223 2,394 2455 2617 2,617 2,676 2,676 20,241
41759 189990 175373 259028 451615 383256 3513154 6866877 7311510 12587233 16,764,139 48543934
(41,759)  (189,990)  (175373)  (259,028)  (451,615)  (383,256) 71433 5123584 4232679 5482541 8618208  22,033424
- - 228 256 31 215 1,078
(2368)  (11,952) (7,840) (9,013) (9,736) (9,642) (10,607) (7,648) (68,806)
(77,000) - - - - 3,782 - (73218)
(77,000) (2,368)  (11,952) (7,840) (8,785) (9,480) (5481) (10,392) (7,648)  (140,946)

(41759) $ (189990) $ (252373) $ (261396) $ (463567) $ (391,096) $

68648 $ 5114104 § 4227198 § 5472149 $ 8610560 §21,892478

0T wal|



PERSONNEL REPORT
. =7V T .

Position Budget Actual Variance

Chief Executive Officer 1 0 1
Account Representative | / || 2 2 0
Account Services Manager 1 1 0
Administrative Analyst 2 2 0
Administrative Assistant 1 1 0
Board Clerk/Executive Assistant 1 1 0
Community Outreach Manager 1 1 0
Community Outreach Specialist 1 1 0
Director of Administration & Finance 1 1 0
Director of Marketing & Public Affairs 1 1 0
Director of Power Resources 1 0 1
Finance Manager 1 0 1
General Counsel & 1 0 1

Director of Government Affairs
Power Contracts & Compliance Specialist 1 1 0
Power Resource Planning & 2 0 2
Programs Analyst
Regulatory/Legislative Analyst 1 1 0
Total 19 13 6
CONTINGENT POSITIONS
Hours
FY2016-17 FY2016-17

Position Budget Actual % YTD Spent
Interns / Part-Time 4,300 1,552 36%

11
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FINANCING REPORT
NON-REVOLVING LINE OF CREDIT
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CUSTOMER ACCOUNTS

RESIDENTIAL ACCOUNTS
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Accounts Receivable

Period %

SILICON VALLEY CLEAN ENERGY AUTHORITY
ACCOUNTS RECEIVABLE AGING REPORT
October 1, 2016 through August 31, 2017

Item 1c

Days
Total 0-30 31-60 61-90 90-120 Over 120
$17,671,938 $17,324,797 $269,266 $64,129 $13,743 $3
100% 98.0% 1.5% 0.4% 0.1% 0.0%

15
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O CLEAN ENERGY

Staff Report — Item 1d

To: Silicon Valley Clean Energy Authority Board of Directors

From: Don Eckert, Interim CEO

Item 1d: Confirm Interim SVCE Standby (S) Rate

Date: 10/11/2017

RECOMMENDATION
Confirm interim SVCE Standby (S) rate.

BACKGROUND

During its June 2016 meeting, the SVCE Board approved a policy to set electric rates at 1% below the
generation rates offered by PG&E on January 1, 2017. The Board also approved that the rates established for
2017 remain in effect through December 2018. The policy allows reexamination of the rates during the first
two years of operation, provided significant deviations in market prices or other extraordinary circumstances
mandate an adjustment to the rates.

On January 11, 2017, the SVCE Board approved a full set of detailed SVCE generation rates effective April 1,
2017. These rates currently remain in effect. During this round of approval, one small customer class was
omitted from the proposed rates — Standby. The PG&E Standby (S) tariff serves six accounts in SVCE
territory.

ANALYSIS & DISCUSSION

Rate Design Methodology
The interim SVCE S tariff utilizes the same methodology used to calculate other 2017 SVCE rates. Each PG&E

generation rate or generation rate component was reduced by 1%, and the PG&E customer surcharges were
subtracted, yielding the SVCE generation rate. Therefore, the SVCE generation rate is below the PG&E
equivalent rate, and the resulting SVCE generation rates allow for the participating customer’s generation cost
to be reduced despite the imposition of the PG&E customer surcharges.

Standby customers typically have high but irregular demand needs, and consume little energy overall
compared to other customers with like levels of demand. These customers have some form of onsite
generation which often covers most or all their load.

In determining whether to create the “S” version of the tariff, we considered the following:
e what courses of action other CCEs have taken
e reasons why standby customers may or may not be cost effective to serve

As for what other CCE’s have done, they have made decisions on a case-by-case basis. If standby customers
did not meet a desirable usage profile, they were shifted back to PG&E. If they did have a desirable profile,
they remained enrolled with the CCE and a corresponding CCE standby tariff was created and assigned.

In evaluating whether SVCE may serve standby customers cost-effectively, we consulted their historical
usage. A history of extremely high demand (e.g. 100+ MW) followed by months or days of low usage would

Page 1 of 2
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make this customer difficult to serve. For these six SVCE standby customers, their respective loads were only
in the 3 MW or lower range, often with multiple days or a month of typical usage. The annual load for these
accounts is 9,580,474 kWh or 0.22% SVCE's total load. For this metric, each customer usage pattern looked
appropriate to serve.

Given the above, all six customers met the criteria for service with a new interim SVCE Standby (S) tariff.

Timing and Approach for 2017 Standby Rate Updates
To minimize the potential delays associated with billing, these affected customers have been billed on the

interim S tariff as of September 2017, using the agreed-upon 1% rate reduction methodology.

FISCAL IMPACT
Confirmation of this interim rate and serving these customers on an ongoing basis will maintain an estimated

$670,600 in gross revenue per year, based on approximately $0.07 per kWh for large C&I customers.

CONCLUSION
We request the Board confirm this interim standby rate (S), based on the 1% reduction methodology as

applied to all other SVCE rates. Upon confirmation, this rate will be incorporated into the SVCE's full list of
approved tariffs.
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Staff Report — Item 3

To: Silicon Valley Clean Energy Authority Board of Directors
From: Don Eckert, Interim CEO

Item 3: CEO Report

Date: 10/11/2017

REPORT

CalCCA Annual Meeting
CalCCA’s Annual Meeting was held in Riverside on October 2" with the Board Meeting on October 3.

The meeting was well attended. A presentation from Dawn Weisz of MCE is attached that provides a summary
of what hurdles have been overcome, CCA accomplishments, and challenges ahead.

Highlights from the Board Meeting include:

e Best Practices - CalCCA will be creating Best Practices for ensuring strong programs, including
financial and credit standards, risk management practices, and good governance.

e Inclusiveness - CalCCA is committed to expanding social and environmental benefits of community
choice to all Californians. CalCCA will eventually build a fund to help pay for the early feasibility
studies in disadvantaged communities.

e PCIA “Exit Fees” — 2018 will be pivotal year for CCA’s with many regulatory and legislative issues to
address. The most significant will be the PCIA. The budget for the legal fund will be expanded next
year to adequately fund the challenge ahead.

e Staffing - The Board approved the reclassification of the Operations Director for CalCCA to Executive
Director and authorized the hiring of one additional administrative staff. The proposed budget for FY
2017-18 and 2018-19 is attached.

e The Future - CalCCA is committed to supporting a future where all Californians enjoy the benefits of
publicly managed power generation, whether through municipal utilities or community choice. History
has shown that ratepayers and cities and counties benefit when generation is managed by local public
boards.

CPUC Workshop

There is an upcoming workshop on October 31 dealing with Customer Choice in Sacramento. This workshop
follows Peterman’s workshop on CCA’s as well as an en banc on the varieties of customer choice. There are
many varieties of which customers are exercising their right to choose. However, there is a need to make sure
that the grid is functional as these choices are being made. How are we making sure that customers are
protected? If there is a massive departure from utilities, how do we make sure that there are providers of last
resort? These are questions that need to be answered. This workshop is intended to gather more information
in customer choice programs that exist in other states such as Texas, New York, and Hawaii, as well as Great
Britain.

Long Term Power Supply
Staff conducted a pre-bidders WebEx conference on September 28% as part of the RFO process. It was
attended by over thirty potential power suppliers. As a reminder, the response deadline is October 13,

Results of the RFO will be presented at the November Board Meeting.
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Z Global Deposit Update

As mentioned in the September CEO Report, SVCE deposited $2.0 million with ZGlobal in anticipation of
CAISO requiring a deposit based on historical and projected payments. During September, SVCE contributed
another $1.3 million for a total of $3.3 to ZGlobal as deposit. CAISO did make a deposit call. The
transactions will be reflected in the current asset section of the balance sheet for September. SVCE expects
the funds to be returned before the end of the calendar year.

Finance and Audit Committee

Staff plans to have its first meeting on October 27t with the goal of selecting an external auditor. Meetings
will be held at the SVCE Office on the last Friday of each quarter or as needed to address time sensitive
issues.

CEO Agreements Executed
The following agreements have been executed by the CEO, consistent with the authority delegated by the
Board:
1) Public Service Company of Colorado: Agreements to Acquire PCC2 for Energy Volumes for 2017 and
2018
2) High Desert Power Project, LLC: Agreements to Acquire Resource Adequacy Capacity for 2018
3) Calpine Energy Services, L.P.: Agreements to Acquire Resource Adequacy Capacity for 2018
4) Tenaska Power Services Co.: Agreements to Acquire Resource Adequacy Capacity for 2018
5) Shell Energy North America (US), L.P.: Replacement Agreements to Acquire Resource Adequacy
Capacity for 2018
*  Shell Energy North America (US), L.P. needed to replace the 2018 RA volumes from two
confirmation agreements, executed in June 2017, as the CPUC lowered the amount of RA
quantities that the designated generating units could provide in 2018. Therefore, two
new, amended & restated confirmation agreements were executed with change only to the
designated generating units providing the RA, but with no change in prices or quantities.

ATTACHMENTS

1. Regulatory/Legislative Update, September/October 2017

2. Community Outreach Update, September/October 2017

3. CalCCA 2017 Annual Meeting Presentation

4. CalCCA Budget for 2017-18, 2018-19

5. Agenda Planning Document, November 2017 - December 2018
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SVCE Regulatory and Legislative Update

October 6%, 2017

Hilary Staver, Manager of Regulatory and Legislative Affairs

Regulatory Update

PCIA and Portfolio Allocation
Methodology (PAM)
(A. 17-04-018)

and

PCIA Reform Rulemaking
(R. 17-06-026)

> Recall: [On July 10%, the California Public Utilities Commission (CPUC) released an Order Instituting Rulemaking (OIR) “to Review,

Revise, and Consider Alternatives to the Power Charge Indifference Adjustment.” The OIR dismisses the investor owned utilities’
(I0Us’) PAM application, and opens a new proceeding to consider reforms to the PCIA more broadly.]

On September 25, the CPUC released a Scoping Memo detailing the schedule of the proceeding and the topics it
would cover. The proceeding will have two tracks. Track 1 will discuss the topic of PCIA exemptions for CARE and Medical
Baseline customers; Track 2 will cover evaluation of and changes to the PCIA methodology. Proposed decisions are
expected by April and July 2018 respectively, and with testimony detailing PCIA alternatives in Track 2 due March 2018.
CalCCA has convened a PCIA task force to develop a shared proposal for PCIA modification, and retained Evelyn Kahl of
Alcantar & Kahl to act as CalCCA’s counsel on this proceeding. The task force’s first task is to obtain contract and other
data from the investor-owned utilities that will be necessary to develop and evaluate new PCIA alternatives. Negotiations
on data access between the CCAs and IOUs are ongoing, and are expected to be complete within the next two months.

Integrated Resource Planning
(R. 16-02-007)

The CPUC released the Proposed Reference System Plan on September 19, with comments due on October 26™. The
Reference System Plan is a statewide optimization that the CPUC will use as a benchmark for what the Integrated
Resource Plans (IRPs) of all the individual load-serving entities (LSEs) should achieve in aggregate when they are
implemented. It will also include proposed rules for development and filing of LSE Integrated Resource Plans (IRPs).
CalCCA has scheduled a meeting with CPUC Energy Division staff to discuss ambiguities in the CCA compliance
requirements as they are laid out in the Reference System Plan. The Reference System Plan does not address the fact
that the original Staff Proposal for IRP implementation issued this past spring appeared to require an increase in CPUC
oversight over CCA procurement. At the time it seemed probable that this legislative session would grant such authority,
but it has not and the Reference System Plan does not appear to scale back the CCA requirements in order to reflect this.

CCA Rulemaking
(R. 03-10-003)

Recall: [On July 7", SVCE and other CCAs filed testimony through CalCCA proposing an updated methodology for calculating the
Financial Security Requirement (FSR, aka bond) that new CCAs must pay as insurance against failure and dissolution. In contrast to the
10Us’ argument for including an estimated cost of emergency procurement for involuntarily returning customers, CalCCA proposes
that the FSR should cover only the administrative costs of re-incorporation.]

Evidentiary hearings are scheduled for October 11t and 12%; CalCCA’s witness on the stand will be Mark Fulmer of
MRW & Associates. (Evidentiary hearings are used for “findings of fact,” ie to disentangle situations where the nature of
an event or object key to the proceeding [e.g. the likelihood of CCA financial failure] is in dispute. They usually involve
cross-examination of the witnesses who submitted testimony.)

Diablo Canyon Closure
(A. 16-08-006)

Recall: [in June 2016, PG&E announced its intention to retire its Diablo Canyon nuclear facility when the licenses on the facility’s two
reactors expire in 2024 and 2025. PG&E subsequently submitted an application to the CPUC requesting permission to procure
replacement energy for the Diablo facility and pass the costs on to ratepayers. After PG&E retracted part of its application due to




Item 3
Attachment 1

O CLEAN ENERGY

strong criticism, evidentiary hearings were held in April on the remaining tranche 1, which covers energy efficiency and requests pre-
approved cost recovery of about 51.3 billion from ratepayers. Joint opposition parties, including SVCE and other CCAs, participated in
the hearings and have filed an opening brief opposing adoption of tranche 1. On June 16th, the Joint Opponents (including SVCE) filed
a reply brief responding to the arguments put forth in other parties’ opening briefs.]

> No new news: A Proposed Decision on whether to adopt tranche 1 of PG&E’s replacement energy procurement proposal
is expected this fall.

AB 1110 Implementation > Recall: [AB 1110 (Ting, Chapter 656, Statues of 2016) was passed in 2016 for the purpose of augmenting the information available to
electricity consumers in the annually-distributed Power Content Label (PCL). AB 1110 requires that starting in 2020, in addition to
displaying power mix the PCL will include the greenhouse gas emissions intensity (in Ibs CO2e/MWh) of each LSE’s portfolio (or, if it
offers multiple electricity products, of each individual product). AB 1110 also directs the California Energy Commission (CEC) to
develop guidelines on how to treat unbundled RECs when calculating the power mix and GHG intensity metrics. On June 27, the CEC
released its proposed implementation plan for AB 1110. The proposal contains several provisions that could threaten SVCE’s claim of
being carbon-free. Most importantly, the CEC proposes that for the purposes of calculating carbon intensity, PCC2 (aka “bucket 2”)
RECs would have the emissions profile of the substitute energy that firms and shapes the energy product (usually gas) rather than that
of the zero-carbon resource that generates the RECs. Secondly, PCC3 (unbundled) RECs would be reported in a footnote but not
included in power mix or GHG intensity calculations. MWh for which SVCE has purchased unbundled RECs would thus no longer be
carbon-free.]

» Outreach continues with the CEC commissioners to try to reverse these provisions. CEC staff have indicated that they are
making changes to the proposal. An updated version is being reviewed by the Commissioners and is expected to be
publicly released within the month.

Tree Mortality NBC > Recall: [In 2016, an emergency proclamation by Governor Brown and a bill passed by the legislature (SB 692) separately ordered the

(A. 16-11-005) I0Us to procure extra energy from biomass in order to dispose of trees killed by the drought. SB 692 explicitly authorizes the IOUs to
recover the above-market cost of this procurement through a new non-bypassable charge (NBC), but Governor Brown’s proclamation
does not. The I0Us would like to combine the procurement costs of these two mandates and recover both through a single new NBC.
On July 14%, CalCCA submitted a Motion challenging a pre-hearing conference ruling in which the Administrative Law Judge (ALJ)
erroneously determined the I0Us’ proposed combined NBC to be legal and acceptable.]

> No new news: We are currently awaiting a CPUC response to CalCCA’s Motion, followed by a Scoping Memo clarify the
scope and schedule for the rest of the proceeding.

Transportation Electrification | > Recall: [On June 16™, SVCE filed an opening brief as part of the joint CCA parties that highlights the need for IOUs to coordinate with

(R.13-11-007) CCAs in areas where they are implementing their Priority Review Projects (PRPs, aka proposed transportation electrification pilot
projects). This was followed by a reply brief on July 10%.]

» No new news: A Proposed Decision on the approval or rejection of the IOUs’ PRPs was expected in September but has
not yet been issued.

Low Carbon Fuel Standard » SVCE continues to work with the other members of the Smart EV Charging Group coalition to attain LCFS credit

eligibility for CCAs. Most recently, on October 6™ the group submitted proposed regulatory language allowing CCAs to

earn LCFS credits for the difference in carbon intensity between their electricity portfolios and the portfolios of the I0Us
that would otherwise be serving their customers.



http://www.energy.ca.gov/pcl/power_content_label.html
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Legislative Update

The 2017 legislative session adjourned on September 15™. As detailed at the previous Board meeting, SVCE and CalCCA were successful in all their major
legislative efforts this session. AB 726 and AB 813 were both withdrawn without a vote, although they are expected to return next year. SB 100 was supported
by CalCCA after helpful amendments from the author’s office, but ultimately did not pass. SB 618 was passed and signed by Governor Brown, but in an amended
form that is not a threat to the CCA community. CalCCA is planning a legislative debrief for CCA staff sometime in the next month, and any observations or plans
that come out of that will be shared at future Board meetings.
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Community Outreach Update
September - October 2017

1. Events and Presentations

Community events are winding down this fall, but staff will continue to look at scheduling an
outreach table at farmer’s markets to continue being available to answer questions and
build awareness.

Completed and Upcoming Events and Meetings:

Date Time Event Description Location
Sept. 20 | 3:30 - 5 PM Tech Museum Volunteers - The Tech Museum, San
presentation Jose
Sept. 21 11 AM -2 Lockheed Employee Go Green Fair - Lockheed Martin,
pt. PM tabling Mountain View
B Cupertino Annual Wellness and Quinlan Community
Sl 26 B A - 1 A Benefit's Fair - tabling Center, Cupertino
Oct. 8 3-4PM Sunnyvale Cub Scouts - presentation De Anza Park, Sunnyvale
10 AM -1 . . . Morgan Hill Community
Oct. 13 PM Morgan Hill Senior Resource Fair and Cultural Center
_ Hillview Community
Oct. 18 |6 -8 PM BayREN, Energy Upgrade Workshop Center, Los Altos

2. Business Outreach

Staff attended the Silicon Valley Business Journal’s Structures Awards on Sept. 21 to reach
out to the commercial real estate and developer community.

Commercial customer engagement is ongoing with meetings and communications with
select opt out customers.

Staff will be tabling at a Genentech employee event on Oct. 19 to promote SVCE's electricity
choices to employees who live in the SVCE service area.

3. Enrolilment Notifications, Upgrade and Opt Out Update

The post-enroliment Opt Out period for Phase 2 customers has concluded.

Post-enrollment notices for the October solar customer enrollment are in progress. Pre-
enrollment notices for the January NEM enrollees will begin to mail during the last week of
October.

Below is the number of GreenPrime Upgrades and Opt Outs as of Oct. 5, as well as the total
opt out percentage in overall accounts, and opt out percentage by load.
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Opt Out Total Opt Opt Out
by Account Out, All Percentage
SESEEE s (Ot Type Accounts by Load
H 1 o) 0,
Residential 800 5,571 2.61% 2.5% 2.6%
Commercial 1495 559 1.98% 9%
4. Media

Press releases:
x GreenPrime Electricity Receives Green-e Certification, published 9-15-2017

News:
x Community Choice is Coming to Communities Throughout California, AARP California,
10-06-2017
x A 100 percent clean-energy future is possible for SLO, The Tribune, 9-28-2017
o Story also appears in New Times SLO, 10-05-2017
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why CCA ?

Customer choice
T Local decision -making

T Rate competition/ rate stability
T Green energy choices

T Energy efficiency and community
based programs
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WHO DO YOU TRUST: EXPERT