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Silicon Valley Clean Energy Authority 

Board of Directors Meeting 

Wednesday, December 12, 2018 

7:00 pm 

 

Cupertino Community Hall 

10350 Torre Avenue 

Cupertino, CA 

 

 
 

AGENDA 

Call to Order 

Roll Call 

Public Comment on Matters Not Listed on the Agenda 

The public may provide comments on any item not on the Agenda.  Speakers are 

limited to 3 minutes each. 

Adoption of Resolutions Commending Directors Craig, Grilli and Harney for Their 

Dedicated Service to SVCE 

Consent Calendar (Action) 

1a) Approve Minutes of the November 14, 2018, Board of Directors Meeting  

1b) Receive October 2018 Treasurer Report  

1c) Receive CPAG Report 

1d) Adopt Resolution Amending the Authority’s Conflict of Interest Code to 

Amend Four Position Titles and Add Four Positions 

1e) Approve Renewal of the Legislative Ad Hoc Committee of the Board for 

2019 

1f) Approve Amendment to Financial Policy 6 – Purchasing to Increase the 

Authority of the CEO to $100,000 to Approve and Execute Contracts  

Regular Calendar 

2) CEO Report (Discussion) 
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3) Appoint Representatives for Vacant Seats on the SVCE Audit Committee 

and Finance and Administration Committee (Action) 

4) Adopt Resolution to Revise the SVCE Strategic Plan to Establish 2025 

and 2030 GHG Reduction Targets, Adopt the Decarbonization Strategy & 

Programs Roadmap, and Adopting a FY 2019 and FY 2020 Budget for the 

Implementation of Decarbonization Programs (Action)  

5) SVCE 2019 Electric Rates – Outlook and Rate Setting Process 

(Discussion) 

6) Executive Committee Report (Discussion) 

7) Finance and Administration Committee Report (Discussion) 

8) Legislative Ad Hoc Committee Report (Discussion) 

9) Audit Committee Report (Discussion) 

Board Member Announcements and Direction on Future Agenda Items 

Adjourn 
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Resolution 2018-16 

WHEREAS, Director Craig established committees to provide advice, support and 
program input to SVCEA; and 

WHEREAS, Director Craig voted to match SVCEA funds for the FutureFit Home 
Electrification Program; and 

WHEREAS, Director Craig directed SVCEA to provide carbon-free electricity 
saving the City of Monte Sereno 4.4 million pounds of carbon emissions in 2018; and 

WHEREAS, while serving on the board of SVCEA, Director Craig voted for 2018 
electricity rates that saved 1,216 Monte Sereno customers $66,000 on their energy bills. 

NOW, THEREFORE, the Board of Directors of SVCEA hereby commends Director 
Burton Craig and expresses its sincere appreciation for his promotion of Community 
Choice Energy in Santa Clara County and his dedicated service as a member of the Board 
of Directors of the Authority.  

ADOPTED AND APPROVED this 12th day of December 2018. 

 

   
Chair 

ATTEST: 

 
  
Secretary 
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Resolution 2018-17 

RESOLUTION NO. 2018-17 

RESOLUTION OF THE BOARD OF DIRECTORS OF SILICON VALLEY CLEAN 
ENERGY AUTHORITY COMMENDING DIRECTOR MARSHA GRILLI  FOR HER 

PROMOTION OF COMMUNITY CLEAN ENERGY IN SANTA CLARA COUNTY AND 
HER DEDICATED SERVICE ON THE BOARD OF DIRECTORS OF THE AUTHORITY  

ON BEHALF OF THE CITY OF MILPITAS. 

THE BOARD OF DIRECTORS OF THE SILICON VALLEY CLEAN ENERGY 
AUTHORITY HEREBY RESOLVES AS FOLLOW S: 

WHEREAS, the Silicon Valley �&�O�H�D�Q���(�Q�H�U�J�\���$�X�W�K�R�U�L�W�\�����³SVCEA�)́ was formed on 
March 31, 2016, with eleven Cities and Towns and the County of Santa Clara deciding to 
become the initial members; and 

WHEREAS, Marsha Grilli played an important role as Councilmember in the City 
of Milpitas in promoting community clean energy in Santa Clara County; and 

WHEREAS, �'�L�U�H�F�W�R�U�� �*�U�L�O�O�L�� �Z�D�V�� �L�Q�V�W�U�X�P�H�Q�W�D�O�� �L�Q�� �V�X�S�S�R�U�W�L�Q�J�� �W�K�H�� �&�L�W�\�� �R�I�� �0�L�O�S�L�W�D�V�¶��
decision to join SVCEA, expanding the benefits of Community Choice Energy to her 
community; and 

WHEREAS, the Milpitas City Council appointed Marsha Grilli as its first 
representative on the Board of Directors of SVCEA; and 

WHEREAS, Director Grilli guid�H�G���6�9�&�(�$�¶�V���D�Z�D�U�G-winning budget for responsible 
and transparent finances; and 

WHEREAS, Director Grilli supported the e-bike scholarship competition, Bike to 
the Future, encouraging high school students with a STEM learning opportunity; and 

WHEREAS, Director Grilli approved a long-term contract for wind energy, securing 
a new renewable energy project and reliability for SVCEA customers; and 

WHEREAS, Director Grilli established committees to provide advice, support and 
program input to SVCEA; and 

WHEREAS, Director Grilli voted to match SVCEA funds for the FutureFit Home 
Electrification Program; and 

WHEREAS, Director Grilli directed SVCEA to provide carbon-free electricity saving 
the City of Milpitas 59.3 million pounds of carbon emissions in 2018; and 

WHEREAS, while serving on the board of SVCEA, Director Grilli voted for 2018 
electricity rates that saved 24,581 Milpitas customers $1,221,000 on their energy bills. 

NOW, THEREFORE, the Board of Directors of SVCEA hereby commends Director 
Marsha Grilli and expresses its sincere appreciation for her promotion of Community 
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Resolution 2018-17 

Choice Energy in Santa Clara County and her dedicated service as a member of the 
Board of Directors of the Authority.  

ADOPTED AND APPROVED this 12th day of December  2018. 

 

   
Chair 

ATTEST:  

 
  
Secretary 
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Resolution 2018-18 

RESOLUTION NO. 2018-18 

RESOLUTION OF THE BOARD OF DIRECTORS OF SILICON VALLEY CLEAN 
ENERGY AUTHORITY COMMENDING DIRECTOR DANIEL HARNEY  FOR HIS 

PROMOTION OF COMMUNITY CLEAN ENERGY IN SANTA CLARA COUNTY AND 
HIS DEDICATED SERVICE ON THE BOARD OF DIRECTORS OF THE AUTHORITY  

ON BEHALF OF THE CITY OF GILROY. 

THE BOARD OF DIRECTORS OF THE SILICON VALLEY CLEAN ENERGY 
AUTHORITY HEREBY RESOLVES AS FOLLOWS : 

WHEREAS, the Silicon Valley �&�O�H�D�Q���(�Q�H�U�J�\���$�X�W�K�R�U�L�W�\�����³SVCEA�)́ was formed on 
March 31, 2016, with eleven Cities and Towns and the County of Santa Clara deciding to 
become the initial members; and 

WHEREAS, Daniel Harney played an important role as Councilmember in the City 
of Gilroy in promoting community clean energy in Santa Clara County and forming 
SVCEA with his City as a member; and 

WHEREAS, the Gilroy City Council appointed Daniel Harney as its first 
representative on the Board of Directors of SVCEA; and 

WHEREAS, Director Harney actively participated in key decisions setting up the 
�R�U�J�D�Q�L�]�D�W�L�R�Q�� �D�Q�G�� �P�D�Q�D�J�H�P�H�Q�W�� �R�I�� �6�9�&�(�$�� �D�Q�G�� �H�V�W�D�E�O�L�V�K�L�Q�J�� �W�K�H�� �$�X�W�K�R�U�L�W�\�¶�V��Community 
Choice Energy program; and  

WHEREAS, these decisions have made it possible for SVCEA to launch 
Community Choice Energy service in April 2017; and 

WHEREAS, Director Harney �D�S�S�U�R�Y�H�G�� �6�9�&�(�$�¶�V�� �D�Z�D�U�G-winning budget for 
responsible and transparent finances; and 

WHEREAS, Director Harney �Y�R�W�H�G�� �W�R�� �H�V�W�D�E�O�L�V�K�� �6�9�&�(�$�¶�V�� �1�H�W�� �(�Q�H�U�J�\�� �0�H�W�H�U�L�Q�J��
Program, which provides greater benefits for solar customers to earn more for their 
excess solar power; and 

WHEREAS, Director Harney supported the creation of the e-bike scholarship 
competition, Bike to the Future, encouraging high school students with a STEM learning 
opportunity; and 

WHEREAS, Director Harney approved long-term contracts for wind energy and 
solar-plus-storage, securing new renewable energy projects and reliability for SVCEA 
customers; and 

WHEREAS, Director Harney voted to accept the addition of the City of Milpitas into 
SVCEA, expanding the benefits of Community Choice Energy to a fellow Santa Clara 
County community; and 
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Resolution 2018-18 

WHEREAS, Director Harney established committees to provide advice, support 
and program input to SVCEA; and 

WHEREAS, Director Harney voted to match SVCEA funds for the FutureFit Home 
Electrification Program; and 

WHEREAS, Director Harney directed SVCEA to provide carbon-free electricity 
saving the City of Gilroy 79.6 million pounds of carbon emissions in 2018; and 

WHEREAS, while serving on the board of SVCEA, Director Harney voted for 2018 
electricity rates that saved 17,965 Gilroy customers $1,224,000 on their energy bills. 

NOW, THEREFORE, the Board of Directors of SVCEA hereby commends Director 
Daniel Harney and expresses its sincere appreciation for his promotion of Community 
Choice Energy in Santa Clara County and his dedicated service as a member of the Board 
of Directors of the Authority.  

ADOPTED AND APPROVED this 12th day of December  2018. 

 

   
Chair 

ATTEST:  

 
  
Secretary 
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Silicon Valley Clean Energy Authority  

Board of Directors Meeting  
Wednesday, November 14, 2018 

7:00 pm 
 

Cupertino Community Hall 
10350 Torre Avenue 

Cupertino, CA 
 

DRAFT MINUTES 
 
Call to Order  
 
Chair Corrigan called the meeting to order at 7:00 p.m.  
 
 
Roll Call  
 
Present:  
Chair Courtenay C. Corrigan, Town of Los Altos Hills 
Vice Chair Margaret Abe-Koga, City of Mountain View (arrived at 7:06 p.m.) 
Alternate Director Tony Ndah, City of Milpitas 
Director Steve Tate, City of Morgan Hill 
Director Nancy Smith, City of Sunnyvale  
Director Howard Miller, City of Saratoga 
Director Rod Sinks, City of Cupertino 
Director Rob Rennie, Town of Los Gatos 
Director Liz Gibbons, City of Campbell   
Director Jeannie Bruins, City of Los Altos  
Director Burton Craig, City of Monte Sereno  
 
Absent:  
Director Daniel Harney, City of Gilroy 
Director Dave Cortese, County of Santa Clara  
 
Public Comment on Matters Not Listed on the Agenda  
Bruce Karney, Mountain View resident, provided comments regarding the Climate Reality Project and the 
formation of a Santa Clara County chapter. 
 
Adoption of Resolution 2018-13 Commending  Director Tate  for His Dedicated Service to SVCE  
Chair Corrigan thanked Director Tate for his dedication to SVCE and presented a plaque and resolution 
of recognition; Director Tate provided brief comments. 
 
MOTION: Director Rennie moved and Director Miller seconded the motion to adopt Resolution 2018-13 
commending Director Tate for his dedicated service to SVCE. 
 
The motion carried unanimously with Vice Chair Abe-Koga, Director Cortese, and Director Harney absent. 
 
 
Consent Calendar  
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General Counsel Greg Stepanicich provided brief comments regarding Item 1d) Approve Amendment No. 
1 to the Employment Agreement for Chief Executive Officer. General Counsel Stepanicich summarized 
the financial terms to the CEO contract which included: 1) an increase in annual salary for the CEO from 
$275,000 to $290,000, 2) an increase in paid time off from 200 to 280 hours per year, effective February 
19, 2019, and 3) a one-time grant of paid time off of 80 hours to be taken prior to February 19, 2019. 
 
 
MOTION: Director Bruins moved and Director Smith seconded the motion to approve the Consent 
Calendar. 
 
The motion carried unanimously with Directors Cortese and Harney absent. 
 
1a) Approve Minutes of the  October 24, 2018 , Board of Directors Adjourned Regular Meeting  
1b) Receive September 2018 Treasurer Report  
1c) Adopt Resolution Amending the SVCE Operating Rules and Regulations to Change the Annual 

Appointment of Committee Assignments, With the Exception of the Executive Committee, to 
February  

1d) Approve Amendment No. 1 to Employment Agreement for Chief Executive Officer  
1e) Authorize CEO to Execute Agreement with Aaron Read & Associates, LLC. for 2019 Lobbying 

Services  
 
 
Regular Calendar  
  
 
2) CEO Report  (Discussion ) 
 
CEO Girish Balachandran provided a CEO report which included acknowledging press coverage for the 
joint power purchase agreement project for solar plus storage. 
 
Manager of Regulatory and Legislative Affairs Hilary Staver provided a regulatory and legislative update. 
 
Director of Account Services and Community Relations Don Bray responded to member questions 
regarding the upgrades and opt outs listed in the CEO report; Director Miller suggested staff reach out to 
residential opt out customers.   
 
The Board discussed press coverage received from the solar plus storage project; Director Sinks 
requested staff continue to follow up with mainstream media on the project. Communications Manager 
Pamela Leonard responded to member questions regarding press coverage from the solar plus storage 
project and provided a community engagement grant update. 
 
3) Adopt Resolution to Authorize the Chief Executive Officer to Execute Service Agreements with 

1) Hanover Strategy Advisors; 2) Flynn Resources Consulting Inc.; and 3) Asce nd Analytics, 
Inc. and Delegate Authority to CEO to Spend up to $1,000,000 in Aggregate through 
September 30, 2021 Under Master Consultant Agreements (Action)  

 
Director of Power Resources Monica Padilla introduced the staff report and responded to Board member 
questions; CEO Balachandran provided additional information. Director of Power Resources Padilla noted 
the Board would have the ability to approve consultant funding during the annual budget process. 
 
Board members discussed the frequency of financial reporting for the proposed contracts. 
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Chair Corrigan opened public comment. 
No speakers. 
Chair Corrigan closed public comment. 
 
MOTION: Director Tate moved and Director Gibbons seconded the motion to adopt Resolution No. 2018-
15 authorizing the Chief Executive Officer (CEO) to execute service agreements, with non-substantive 
�F�K�D�Q�J�H�V���� �Z�L�W�K�� �+�D�Q�R�Y�H�U�� �6�W�U�D�W�H�J�\�� �$�G�Y�L�V�R�U�V�� ���³�+�D�Q�R�Y�H�U�´������ �)�O�\�Q�Q�� �5�H�V�R�X�U�F�H�� �&�R�Q�V�X�O�W�L�Q�J�� �,�Q�F���� ���³�)�O�\�Q�Q�´������ �D�Q�G��
�$�V�F�H�Q�G���$�Q�D�O�\�W�L�F�V���,�Q�F�������³�$�V�F�H�Q�G�´�������F�R�O�O�H�F�W�L�Y�H�O�\���U�H�I�H�U�U�H�G���W�R���D�V�����³�0�D�V�W�H�U���&�R�Q�V�X�O�W�D�Q�W���$�J�U�H�H�P�H�Q�W�V�´�������I�R�U���J�H�Q�H�U�D�O��
strategic consulting and support related to: legislative and regulatory, supply portfolio management, energy 
risk management and retail rate and product offerings; and delegating authority to the CEO to spend in 
aggregate amount not to exceed one-million dollars through September 30, 2021.  
 
FRIENDLY AMENDMENT: Without objection, Director Gibbons added a friendly amendment to include 
reports biannually. 
 
The motion carried unanimously with Directors Cortese and Harney absent.  
 
4) Overview Presentation on Building Design Incentives and Reach Codes  (Discussion ) 

 
Director of Account Services and Community Relations Bray introduced the item and a PowerPoint 
presentation. Account Services Manager John Supp and Director of Decarbonization and Grid Innovation 
Programs Aimee Bailey provided additional information and responded to Board questions.  
 
The Board provided feedback including comments on the timeline for implementing a new reach code, 
concerns in regard to new reach code implementation for various cities having a negative impact on the 
ability to build affordable housing, a suggestion to connect with staff of member agency planning 
departments �D�Q�G���R�W�K�H�U���S�H�U�W�L�Q�H�Q�W���V�W�D�I�I���W�R���F�R�P�P�X�Q�L�F�D�W�H���6�9�&�(�¶�V���V�X�S�S�R�U�W���O�H�Y�H�O���R�Q���W�K�H���G�H�Y�H�O�R�S�P�H�Q�W���R�I���D��
reach code, timing of adoption of a reach code by each member agency, engaging architects and 
engineers, the challenge of retrofitting an existing home, an idea to require new buildings be equipped 
with pre-plumbing and pre-electrical for every major appliance to support both gas and electric, consider 
what it would take to ban gas for either all or certain types of new building, start with a sample ordinance 
which has a minimum number of all electric building, start with a few of the member agencies adopting a 
reach code with other agencies to follow, develop an outreach plan, concern with the staff time required, 
offering incentives, and potentially using the Los Altos Community Center as a case study for going all-
electric.  
 
Chair Corrigan opened public comment. 
 
Tom Kabat, utility resource planner, volunteer with Carbon Free Silicon Valley, and member of the Menlo 
Park Environmental Quality Commission, �F�R�P�P�H�Q�W�H�G���R�Q���3�D�O�R���$�O�W�R�¶�V���U�H�D�F�K���F�R�G�H���L�P�S�O�H�P�H�Q�W�D�W�L�R�Q. Kabat 
�V�X�S�S�R�U�W�H�G���6�9�&�(�¶�V���S�U�R�S�R�V�H�G���U�H�D�F�K���F�R�G�H����noted all electric construction does not raise the cost of 
buildings, and commented on his favorable opinion that gasless buildings should be mandated. 
 
Bruce Karney commented his consideration of natural gas as a weapon of mass destruction and his belief 
the biggest emergency that faces us is the climate crisis. �.�D�U�Q�H�\���Y�R�L�F�H�G���V�X�S�S�R�U�W���R�I���6�9�&�(�¶�V���S�U�R�S�R�V�H�G��
reach code and support of a future carbon tax. 
 
James Tuleya, resident of Sunnyvale, supported the reach code idea and thanked staff. Tuleya 
encouraged directors to think positively about ways that the reach code could be implemented, and noted 
electrification should be a high priority. 
 
Steve Schmidt, resident of Los Altos Hills, provided two points: 1) bend the carbon curve by addressing 
existing buildings, setting the direction by first reaching new buildings, and 2) hiring a consultant to assist 
staff in expediting the process of getting started. 
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Chair Corrigan closed public comment. 
 
Director Sinks noted he would send reference documents to Board Clerk Andrea Pizano to distribute to 
the group: a link to the Sustainability Speaker Series from Oct. 18, 2018 with speakers Professor Mark 
Jacobsen and Director of Decarbonization and Grid Innovation Programs Aimee Bailey, and the Bay Area 
Air Quality Management District (BAAQMD) Climate Technology Review Report. 
 
Chair Corrigan summarized Board comments of support for the reach code, and requested staff package 
what is needed for Directors. 
 
5) Executive Committee Report  (Discussion)  
 
Chair Corrigan reported there was nothing to report. 
 
 
6) Finance and Administration Committee Report  (Discussion)   

 
Chair Corrigan stated there was no report. 
 
 
7) Legislative Ad Hoc Committee Report  (Discussion)  
 
Director Sinks reported the Legislative Ad Hoc Committee had not met since their last meeting, but was 
interested in what they might do in the new year with the firm whose agreement was approved on the 
consent calendar. 
 
 
Board Member Announcements  and Direction on Future Agenda Items  
None. 
 
Chair Corrigan commented more detailed information would be provided at the December meeting on the 
plan for selecting the executive slate for 2019, but would be proceeding with a voluntary process similar 
to last year. 
 
Adjour n 
 
Chair Corrigan adjourned the meeting at 9:32 p.m. in honor of the cities, residents and businesses 
fighting the California fires. 
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Item 1b

SILICON VALLEY CLEAN ENERGY AUTHORITY
Financial Statement Highlights ($ in 000's)

Financial Highlights for the month of October 2018:
Note: The financial audit for FY 2017-18 is ongoing with a report to the Board expected in February 2019.

SVCE operations resulted in postive change in net position for the month of $8.5 million.
October's revenue of $26.1 million accounted for 323 GWh in net retail consumption.
October's expenses were better than budget by 6% partially offsetting the shortfall in expected revenue.
SVCE is slightly above the minimum reserve target.

Retail GWh sales for the month came in 3.5% below budget for the month.
October's weather was milder than expected.

>

o
o
o

>

o
Power Supply>

Power supply costs were better than expected due to lower demand.
The Board approved during October the long-term power purchase agreements that include solar plus storage.
Staff will be preseting a revised risk management policy in January 2019.

o
o
o

Programs/Capital>

A Programs Roadmap will be presented to the Board of Directors in December 2018.o
Investing/Financing>

SVCE executed a $20 million line of credit with River City Bank.o

BudgetChange in Net Position Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total
Actual 8,469 8,469 29,541

BudgetPower Supply Costs Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total
Energy & REC's
Capacity
CAISO Charges
NEM Expense
Charge/Credit (IST/Net Rev)

14,735 14,735
608 608
798 798

74 74
569 569

Net Power Costs 16,783 16,783 212

BudgetOther Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total
Capital Expenditures
Energy Programs

2 2 150
37 37 5,177

BudgetLoad Statistics - GWh Oct Nov Dec Jan Feb Mar Apr May June July Aug Sept Total
Retail Sales Actual
Retail Sales Budget

323 323
335 335 339 334 318 304 309 314 335 346 342 363 3,974 3,974

211,815
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YTD EXPENSES

Working Capital $83,592,828
Current Ratio 3.2                      
Contribution Margin $9,305,878
Expense Coverage Days 108                    
Return on Assets 7%
Long-Term Debt $0
Total Accounts 267,509             
Opt-Out Accounts 9,386                 
Opt-Up Accounts 3,090                 

Other Statistics and Ratios
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Current Assets
  Cash & Cash Equivalents 70,639,354$          
  Accounts Receivable, net of allowance 21,864,508             
  Accrued Revenue 15,064,279             
  Other Receivables 275,351                  
  Prepaid Expenses 1,152,719               
  Deposits 11,055,770             
  Restricted cash - lockbox 2,000,000               
Total Current Assets 122,051,981          

Noncurrent assets
  Capital assets, net of depreciation 182,288                  
  Deposits 3,129,060               
Total Noncurrent Assets 3,311,348               

Total Assets 125,363,329          

Current Liabilities
  Accounts Payable 1,061,892               
  Accrued Cost of Electricity 35,708,131             
  Accrued Payroll & Benefits 223,565                  
  User Taxes and Energy Surcharges due to other gov'ts 880,565                  
  Supplier Security Deposits 585,000                  

Total Current Liabilities 38,459,153             

Net investment in capital assets 182,288                  
Unrestricted (deficit) 86,721,888             
  Total Net Position 86,904,176$          

NET POSITION

SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF NET POSITION
As of October 31, 2018

ASSETS

LIABILITIES
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OPERATING REVENUES
  Electricity Sales, Net 26,013,308$   
  GreenPrime electricity premium 76,005             
TOTAL OPERATING REVENUES 26,089,313      

OPERATING EXPENSES
  Cost of Electricity 16,783,435      
  Staff Compensation and benefits 236,907           
  Data Management 301,479           
  Service Fees - PG&E 94,279             
  Consultants and Other Professional Fees 102,829           
  Legal 11,251             
  Communications & Noticing 16,657             
  General & Administrative 99,316             
  Depreciation 4,179                
TOTAL OPERATING EXPENSES 17,650,332      

    OPERATING INCOME(LOSS) 8,438,981        

NONOPERATING REVENUES (EXPENSES)
  Interest Income 30,474             
TOTAL NONOPERATING EXPENSES 30,474             

CHANGE IN NET POSITION 8,469,455        
  Net Position at beginning of period 78,434,721      
  Net Position at end of period 86,904,176$   

SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF REVENUES, EXPENSES

October 1, 2018 through October 31, 2018
AND CHANGES IN NET POSITION

Item 1b
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CASH FLOWS FROM OPERATING ACTIVITIES
  Receipts from electricity sales 29,723,868$   
  Tax and surcharge receipts from customers 550,475           
  Energy settlements received 671,197           
  Desposits and collateral received 500                   
  Payments to purchase electricity (14,859,382)    
  Payments for staff compensation and benefits (292,457)          
  Payments for consultants and other professional services (101,429)          
  Payments for legal fees (31,855)            
  Payments for communications and noticing (32,376)            
  Payments for general and administrative (78,236)            
  Energy settlements paid (1,243,636)       
  Tax and surcharge payments to other governments (661,129)          
Net cash provided (used) by operating activities 13,645,540      

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
  Interest and related expense payments -                    
Net cash provided (used) by non-capital financing activities -                    

CASH FLOWS FROM CAPITAL AND RELATED 
  FINANCING ACTIVITIES
    Acquisition of capital assets -                    

CASH FLOWS FROM CAPITAL AND RELATED 
  FINANCING ACTIVITIES
    Interest income received 30,474             

Net change in cash and cash equivalents 13,676,014      
Cash and cash equivalents at beginning of year 58,963,340      
Cash and cash equivalents at end of period 72,639,354$   

SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF CASH FLOWS
October 1, 2018 through October 31, 2018
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Operating Income (loss) 8,438,981$      

Adjustments to reconcile operating income to net cash
  provided (used) by operating activities
    Depreciation expense 4,179                
    Revenue reduced for uncollectible accounts 131,104           
    (Increase) decrease in net accounts receivable 1,665,536        
    (Increase) decrease in other receivables (189,090)          
    (Increase) decrease in accrued revenue 1,867,082        
    (Increase) decrease in prepaid expenses (28,873)            
    (Increase) decrease in current deposits 500                   
    Increase (decrease) in accounts payable 339,207           
    Increase (decrease) in accrued payroll & benefits 32,276             
    Increase (decrease) in energy settlements payable 195,892           
    Increase (decrease) in accrued cost of electricity 1,328,566        
    Increase (decrease) taxes and surcharges due to other governments (139,820)          
Net cash provided (used) by operating activities 13,645,540$   

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES

SILICON VALLEY CLEAN ENERGY AUTHORITY

STATEMENT OF CASH FLOWS (Continued)
October 1, 2018 through October 31, 2018
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FYTD FYTD FY 2018-19 % Budget
REVENUES & OTHER SOURCES Actual Amended Budget $ % Amended Budget Spent
Energy Sales 26,013,308$       28,351,089$       (2,337,781)$        -8% 258,831,695$     
Green Prime Premium 76,005                 51,141                 24,864                 49% 613,691               
Other Income -                       8,333                   (8,333)                  -100% 100,000               
Investment Income 30,474                 41,667                 (11,193)                0% 500,000               
TOTAL REVENUES & OTHER SOURCES 26,119,787         28,452,230         (2,332,443)          -8% 260,045,386       

EXPENDITURES & OTHER USES
CURRENT EXPENDITURES
  Power Supply 16,783,435         17,076,411         292,976               2% 211,815,189       8%
  Data Management 301,479               281,275               (20,204)                -7% 3,375,301           9%
  PG&E Fees 94,279                 89,497                 (4,782)                  -5% 1,073,960           9%
  Salaries & Benefits 236,907               402,791               165,884               41% 4,833,494           5%
  Professional Services 77,398                 152,504               75,106                 49% 1,830,051           4%
  Marketing & Promotions 11,659                 91,875                 80,216                 87% 1,102,500           1%
  Notifications 4,998                   12,917                 7,919                   61% 155,000               3%
  Lease 26,523                 26,636                 113                      0% 326,040               8%
  General & Administrative 72,793                 53,013                 (19,780)                -37% 636,160               11%
TOTAL CURRENT EXPENDITURES 17,609,471         18,186,919         577,448               3% 225,147,694       8%

OTHER USES
  Customer Programs 36,682                 567,022               530,340               0% 5,176,634           1%
  Office Equipment 2,147                   12,500                 10,353                 83% 150,000               1%
  Financial Security Requirement -                       147,000               147,000               100% 147,000               
  Refund of Bond -                       (100,000)             (100,000)             100% (100,000)             
TOTAL OTHER USES 38,829                 626,522               587,693               94% 5,373,634           1%

DEBT SERVICE
  Financing -                       -                       -                       30,000                 0%
TOTAL DEBT SERVICE -                       -                       -                       30,000                 0%

Total Expenditures, Other Uses 
  & Debt Service 17,648,300         18,813,441         1,165,141           6% 230,551,328       8%

Net Increase(Decrease) in Available
  Fund Balance 8,471,487$         9,638,789$         (1,167,302)$        -12% 29,494,058$       

Variance

SILICON VALLEY CLEAN ENERGY
BUDGETARY COMPARISON SCHEDULE
October 1, 2018 through October 31, 2018
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Net Increase (decrease) in available fund balance
  per budgetary comparison schedule 8,471,487$         

Adjustments needed to reconcile to the changes
  in net position in the Statement of Revenues, 
  Expenses and Changes in Net Position

  Subtract depreciation expense (4,179)                  
  Add back capital asset acquisitions 2,147                   
Change in Net Position 8,469,455           

SILICON VALLEY CLEAN ENERGY AUTHORITY

BUDGET RECONCILIATION TO STATEMENT OF
REVENUES, EXPENSES AND CHANGES IN NET POSITION

Item 1b
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 October  November  December  January  February  March  April  May  June  July  August  September  YTD 
OPERATING REVENUES
    Electricity sales, net 26,013,308$  26,013,308$   
    Green electricity premium 76,005            76,005             
    Other income -                  -                    
      Total operating revenues 26,089,313    -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       26,089,313      

OPERATING EXPENSES
    Cost of electricity 16,783,435    16,783,435      
    Staff compensation and benefits 236,907         236,907           
    Data manager 301,479         301,479           
    Service fees - PG&E 94,279            94,279             
    Consultants and other professional fees 130,737         130,737           
    General and administration 99,316            99,316             
    Depreciation 4,179              4,179                
      Total operating expenses 17,650,332    -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       17,650,332      
        Operating income (loss) 8,438,981      -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  -                  8,438,981        

NONOPERATING REVENUES (EXPENSES)
    Interest income 30,474            30,474             
    Interest and related expense -                       -                        
      Total nonoperating revenues (expenses) 30,474            -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       -                       30,474             

CHANGE IN NET POSITION 8,469,455$    -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                8,469,455$      

SILICON VALLEY CLEAN ENERGY AUTHORITY
STATEMENT OF REVENUES, EXPENSES

AND CHANGES IN NET POSITION
October 1, 2018 through October 31, 2018

Item 1b
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Position Budget Actual Variance
Director of Account Services and Community Relations 1 1 0

Account Services Manager 1 1 0

Energy Consultant 2 1 1

Energy Associate 2 0 2

Communications Manager 1 1 0

Community Outreach Specialist 1 1 0

Communications Specialist 1 1 0

Board Clerk/Executive Assistant 1 1 0

Chief Executive Officer 1 1 0

Director of Finance and Administration 1 1 0

Administrative Services Manager 1 0 1

Management Analyst 1 1 0

Administrative Analyst 1 1 0

Administrative Assistant 1 0 1

Director of Power Resources 1 1 0

Power Resources Manager 1 0 1

Power Resources Planner 1 0 1

Power Settlements & Compliance Analyst 1 1 0

Manager of Regulatory and Legislative Affairs 1 1 0

Senior Regulatory Analyst 1 1 0

Director of Decarboniation and Grid Innovation 1 1 0

Data Analyst 1 0 1

Analyst 1 1 0

Total* 25 17 8

HEADCOUNT

PERSONNEL REPORT FOR OCTOBER 2018

Item 1b
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Item 1b

SILICON VALLEY CLEAN ENERGY AUTHORITY
INVESTMENTS SUMMARY

October 1, 2018 through October 31, 2018
YTD

Return on Investments
Money Market

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Total
$30,474 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $30,474

Portfolio Invested
Average daily portfolio available to invest * 55,148,395

Average daily portfolio invested 20,154,823

% of average daily portfolio invested 36.5%

Detail of Portfolio
Opening Rate Current Rate Carrying

Value% %
Money Market - River City Bank 1.26% 1.81% $20,184,314

* Note: Balance available to invest does not funds in the lockbox or deposits for power supply.
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Total 0-30 31-60 61-90 90-120 Over 120*
Accounts Receivable $23,723,625 $22,028,638 $732,371 $312,123 $176,792 $473,700

Period % 100% 92.9% 3.1% 1.3% 0.7% 2.0%

*Note:  A portion of accounts that are 120 days old have been sent back to PG&E, however the receivable remains outstanding until PG&E writes the account off.

Days

SILICON VALLEY CLEAN ENERGY AUTHORITY
ACCOUNTS RECEIVABLE AGING REPORT
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Item 1c 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Peter Evans, CPAG Chair 

Item 1c: Customer Program Advisory Group Report 

Date: 12/12/2018 

 

  

REPORT 

 

November Meeting 

The eleventh Customer Program Advisory Group (CPAG) meeting was held on November 14, 2018 at the 

Sunnyvale Recreation Center.   

 
The CPAG meeting agenda and summary report are listed below.  

 

Consent Calendar 

1) Approve Minutes of the October 10, 2018, Customer Program Advisory Group Meeting  

 
Regular Calendar 

2) Draft December SVCE Board Meeting Decarbonization Strategy & Programs Roadmap 

(Discussion) 

3) Programs Roadmap Breakout Groups (Discussion)  

 

The meeting opened with a presentation of the draft Decarbonization Programs Roadmap by SVCE Director 

of Decarbonization and Grid Innovation Programs, Aimee Bailey. Aimee presented the latest draft of the 

roadmap to get feedback from the CPAG in advance of presenting the roadmap to the Board of Directors. 

 

Following the presentation, the CPAG broke into discussion groups to respond to the following prompts: 

 

1. Are there ways to further integrate CPAG work and insight into the draft roadmap? 

2. Suppose SVCE resources for programs increased (decreased) significantly, what would be your 
recommendations for 2-3 additions (subtractions) to the programs portfolio? 

3. Which other partnerships, activities, external funding, or other resources might SVCE pursue to 
further leverage our limited funds and staff? 

 

Ideas from the group answering question 1 included: 

• Broad-based programs a majority of homeowners are likely to participate in 

• What is our ask? Why do I care about reducing greenhouse gas? Save the environment and money.  

• Look at program opportunities from the lenses of our customers  

• Utilize commercial customer employee base to participate in programs 

 

Item 1c
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The group responding to prompt 2 answered: 

• Cut: 

o EV programs, no subsidies  

o Pilot/innovation programs, they may never scale or be operationalized 

• Add: 

o Electrification Retrofit market because it’s harder 

o More pilots 

o Fleet electrification beyond municipalities (schools, small businesses, corporations) 

 

The group replying to prompt question 3 offered: 

• Leverage social media reach from other organizations that are aligned with SVCE, such as Acterra, 
other public utilities, water districts 

• These organizations may also have some new funding sources we could tap into 

• Trade associations in the clean energy sector, such as the California Solar & Storage Association – to 
introduce new state mandates and legislation  

• Investigate leading practices from Santa Clara Valley Water District and Palo Alto Utilities that can be 
applied or leveraged for SVCE's purposes 

• Partner with other organizations and city initiatives also working on increasing GHG reduction 
customer engagement 

• Identify community groups to help spread the word in neighborhoods, need to go beyond the 
environmental groups 

 

The next and final CPAG meeting will take place on December 12 from 11 a.m. – 1 p.m., at the Sunnyvale 

Recreation Center, Neighborhood Room. Discussion for this meeting will include the future role and nature of 

a customer group similar to CPAG, and feedback from members on their experience serving in the group. 
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Staff Report – Item 1d 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 1d: Adopt Resolution Amending the Authority’s Conflict of Interest Code to Amend Four 

Position Titles and Add Four Positions  

Date: 12/12/2018 

 

 

RECOMMENDATION 

Adopt Resolution 2018-19 amending the SVCEA conflict of interest code to amend four position titles and add 

four positions as approved at the September 12, 2018 Board of Directors meeting.  

 

BACKGROUND 

Shortly after the formation of SVCEA, the Board of Directors adopted a conflict of interest code as required by 

the Political Reform Act, commencing at Government Code Section 81000.  The code lists the positions within 

the Authority that are required to file statements of economic interests (Form 700).  As a joint powers 

authority with members located entirely within Santa Clara County, the County Board of Supervisors is the 

conflict code reviewing body that is required to approve all changes to the conflict of interest code. County 

Counsel has advised that when positions are added or removed from the conflict code, a new resolution must 

be adopted approving a new conflict of interest code with the added or removed position(s).   

 

At the September 12, 2018 SVCE Board of Directors meeting, Resolution 2018-10 was adopted by the Board 

to amend SVCE’s organizational chart. The updated organizational chart was amended to allow broadbanding 

and included 30 total positions, though the full-time employee headcount would remain at 25. Changes for the 

organization chart for positions identified as needing to file Form 700s included: 

 

Reclassifications 

1. “Community Outreach Manager” to “Communications Manager” 

2. “Director of Customer Care” to “Director of Account Services and Community Relations” 

3. “Manager of Regulatory & Legislative Effectiveness” to “Manager of Regulatory & Legislative Affairs” 

4. “Power Contracts & Compliance Manager” to “Power Resources Manager” 

 

Additions 

1. Administrative Services Manager  

2. Management Analyst  

3. Manager of Decarbonization and Grid Innovation Programs  

4. Power Resources Planner 

 

 

Staff recommends amending the Conflict of Interest Code to reflect the new organizational chart. The 

amended Code will include the reclassified titles and the new the positions of Administrative Services 

Manager, Management Analyst, Manager of Decarbonization and Grid Innovation Programs, and Power 

Resources Planner.  
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ANALYSIS & DISCUSSION 

In accordance with the requirements of the Political Reform Act and the County of Santa Clara, a new conflict 

of interest code must be adopted by resolution which includes the newly created positions as well as any 

changes to the existing Conflict of Interest Code. The attached resolution amends Appendix A to the 

Authority’s Code to reflect the reclassifications of the four position titles listed above, as well as the additions 

of the positions of Administrative Services Manager, Management Analyst, Manager of Decarbonization and 

Grid Innovation Programs, and Power Resources Planner.  

 

STRATEGIC PLAN 

Not applicable. 

 

ALTERNATIVES 

Should the Board not approve moving forward, Staff is open to suggestions to amendments to the Conflict of 

Interest Code. 

 

FISCAL IMPACT 

There is no fiscal impact as a result of these changes. 

 

ATTACHMENTS 

1. Resolution 2018-19 Amending the Authority’s Conflict of Interest Code to Amend Four Position Titles and 

Add Four Positions 

2. Resolution 2018-10 Amending the Organization Chart, Job Classifications and Salary Schedule, adopted at 

the September 12, 2018 Board of Directors Meeting 

Item 1d
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RESOLUTION NO. 2018-19 

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SILICON VALLEY CLEAN 
ENERGY AUTHORITY AMENDING THE AUTHORITY’S CONFLICT OF INTEREST 
CODE TO AMEND FOUR POSITION TITLES AND ADD FOUR POSITIONS 

WHEREAS, the Silicon Valley Clean Energy Authority (“Authority”) was formed on 
March 31, 2016 pursuant to a Joint Powers Agreement to study, promote, develop, 
conduct, operate, and manage energy programs in Santa Clara County; and  

WHEREAS, the Political Reform Act, Government Code Section 81000, et seq., 
(the “Political Reform Act”) requires each public agency in California, including the 
Authority, to adopt and promulgate a conflict of interest code; and 

WHEREAS, Government Code Section 87306 requires each public agency in 
California to amend its conflict of interest code when change is necessitated by a 
change in circumstances, including the creation of new positions and relevant 
changes to the duties assigned to existing positions; and  

WHEREAS, the Board of Directors of the Authority has adopted a conflict of 
interest code, and has amended this code as appropriate due to changed 
circumstances, with the most recent code adopted by Resolution 2018-07; and 

WHEREAS, the Board of Directors, after consultation with the County of Santa 
Clara as its code reviewing body, desires to amend the list of designated positions 
in Appendix A by changing the titles of four existing positions and adding four 
positions.   

 NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the 
Authority rescinds Resolution No. 2018-07 and adopts the following attached Conflict of 
Interest Code including its Appendices of Designated Positions and Disclosure 
Categories. 

BE IT FURTHER RESOLVED that The Board of Directors of the Authority hereby 
directs the Secretary of the Board to coordinate the preparation of a revised Conflict of 
Interest Code in succeeding even-numbered years following notice and instructions from 
the County of Santa Clara as the code-reviewing body for the Authority, in accordance 
with the requirements of Government Code Sections 87306 and 87306.5.  Future 
revisions to the Conflict of Interest Code should reflect changes in employee or official 
designations.  If no revisions to the Code are required, the Authority shall submit a 
response as indicated in the instructions provided by the County of Santa Clara no later 
than October 1st of the same year, stating that amendments to the Authority’s Conflict of 
Interest Code are not required. 

Item 1d
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ADOPTED AND APPROVED this 12th day of December, 2018. 

 

   
Chair 

ATTEST: 

 
  
Clerk 
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SILICON VALLEY CLEAN ENERGY AUTHORITY  
CONFLICT OF INTEREST CODE  

 
The Political Reform Act (Government Code § 81000, et seq., hereinafter referred to as the 
Act) requires state and local government agencies to adopt and promulgate conflict of 
interest codes.  The Fair Political Practices Commission (“FPPC”) has adopted a regulation 
(2 California Code of Regulations § 18730) which contains the terms of a standard conflict 
of interest code, which can be incorporated by reference in an agency’s code.  After public 
notice and hearing, the standard code may be amended by the FPPC to conform to 
amendments in the Act.  Therefore, the terms of 2 California Code of Regulations § 18730 
and any amendments to it duly adopted by the FPPC are hereby incorporated by reference.  
This regulation and the text here designating positions and establishing disclosure 
categories shall constitute the conflict of interest code of the Silicon Valley Clean Energy 
Authority (“Authority”). 
 

The most current version of 2 Cal. Code of Regs. Section 18730 is available on the 
website of the Fair Political Practices Commission 
(http://www.fppc.ca.gov/content/dam/fppc/NS-
Documents/LegalDiv/Regulations/Index/Chapter7/Article2/18730.pdf). 
 
Individuals holding a designated position shall file their Statements of Economic Interests 
with the Authority’s Filing Official, which will make the Statements available for public 
inspection and reproduction subject to Government Code section 81008.  If Statements 
are received in signed paper format, the Authority’s Filing Official shall make and retain a 
copy and forward the original Statements to the Filing Officer, the County of Santa Clara 
Clerk of the Board of Supervisors.  If Statements are electronically filed using the County 
of Santa Clara’s Form 700 e-filing system, both the Authority’s Filing Official and the 
County of Santa Clara Clerk of the Board of Supervisors will receive access to the e-filed 
Statements simultaneously.   
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SILICON VALLEY CLEAN ENERGY AUTHORITY  
CONFLICT OF INTEREST CODE  

APPENDIX "A" 

 

DESIGNATED POSITIONS 

Designated Position      Assigned Disclosure Category 

Member of Board of Directors      1 

Alternate Member of Board of Directors     1 

Chief Executive Officer       1 

General Counsel        1 

Account Services Manager       2 

Administrative Services Manager      2 

Communications Manager       2 

Director of Account Services & Community Relations   2 

Director of Decarbonization & Grid Innovation Programs  2  

Director of Finance & Administration     1 

Director of Power Resources      1 

Management Analyst       2 

Manager of Decarbonization & Grid Innovation Programs  2 

Manager of Regulatory & Legislative Affairs    2 

Senior Regulatory Analyst       2 

Power Resources Manager      1 

Power Resources Planner       1 

Power Settlements & Compliance Analyst    1 

Consultant         3 

Newly Created Position       * 
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* Newly Created Position 
 
A newly created position that makes or participates in the making of governmental 
decisions that may foreseeably have a material effect on any financial interest of the 
position-holder, and which specific position title is not yet listed in the Authority’s conflict 
of interest code is included in the list of designated positions and shall disclose pursuant 
to the broadest disclosure category in the code, subject to the following limitation: The 
Chief Executive Officer of the Authority may determine in writing that a particular newly 
created position, although a “designated position,” is hired to perform a range of duties 
that are limited in scope and thus is not required to fully comply with the broadest 
disclosure requirements, but instead must comply with more tailored disclosure 
requirements specific to that newly created position.  Such written determination shall 
include a description of the newly created position's duties and, based upon that 
description, a statement of the extent of disclosure requirements.  The Chief Executive 
Officer’s determination is a public record and shall be retained for public inspection in the 
same manner and location as this conflict-of-interest code.  (Gov. Code Section 81008.) 
 
As soon as the Authority has a newly created position that must file Statements of 
Economic Interests, the Authority’s Filing Official shall contact the County of Santa Clara 
Clerk of the Board of Supervisors Form 700 division to notify it of the new position title to 
be added in the County’s electronic Form 700 record management system, known as 
eDisclosure.  Upon this notification, the Clerk’s office shall enter the actual position title 
of the newly created position into eDisclosure and the Authority’s Filing Official shall 
ensure that the name of any individual(s) holding the newly created position is entered 
under that position title in eDisclosure.   
 
Additionally, within 90 days of the creation of a newly created position that must file 
Statements of Economic Interests, the Authority shall update this conflict-of-interest code 
to add the actual position title in its list of designated positions, and submit the amended 
conflict of interest code to the County of Santa Clara Office of the County Counsel for 
code-reviewing body approval by the County Board of Supervisors.  (Gov. Code Section 
87306.) 
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SILICON VALLEY CLEAN ENERGY AUTHORITY  
CONFLICT OF INTEREST CODE  

APPENDIX "B" 

DISCLOSURE CATEGORIES 

 

Designated positions must report financial interests in accordance with the assigned 
disclosure categories. 

Category 1: Persons in this category shall disclose: 

(a) investments and business positions in business entities, and income 
(including gifts, loans, and travel payments) from sources that contract with the Authority, 
or that provide, plan to provide, or have provided during the previous two years, facilities, 
goods, technology, equipment, vehicles, machinery, or services, including training or 
consulting services,  of the type utilized by the Authority; and   

(b) all interests in real property located: in whole or in part within the jurisdiction 
of the Silicon Valley Clean Energy Authority, or within two miles of the borders of any of 
the parties to the Joint Powers Agreement for the Authority, or within two miles of any 
land owned or used by the Authority.   

Category 2:  Persons in this category shall disclose investments and business positions 
in business entities, and income (including gifts, loans, and travel payments) from 
sources that contract with the Authority, or that provide, plan to provide, or have provided 
during the previous two years, facilities, goods, technology, equipment, vehicles, 
machinery, or services, including training or consulting services, of the type utilized by 
the Authority. 

Category 3: Each Consultant, as defined for purposes of the Political Reform Act, shall 
disclose pursuant to the broadest disclosure category in the Authority’s conflict of interest 
code subject to the following limitation: The Chief Executive Officer of the Authority may 
determine in writing that a particular consultant, although a "designated position," is hired 
to perform a range of duties that are limited in scope and thus is not required to comply 
fully with the disclosure requirements of the broadest disclosure category, but instead 
must comply with more tailored disclosure requirements specific to that consultant.  Such 
a written determination shall include a description of the consultant's duties and, based 
upon that description, a statement of the extent of disclosure requirements.   The Chief 
Executive Officer’s written determination is a public record and shall be retained for public 
inspection in the same manner and location as this Conflict of Interest Code. 
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RESOLUTION NO. 2018-10

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE SILICON VALLEY CLEAN
ENERGY AUTHORITY AMENDING THE ORGANIZATION CHART, JOB
CLASSIFICATIONS AND SALARY SCHEDULE

WHEREAS, the Silicon Valley Clean Energy Authority (“Authority”) was formed on
March 31, 2016 pursuant to a Joint Powers Agreement to study, promote, develop,
conduct, operate, and manage energy programs in Santa Clara County; and

WHEREAS, under Section 2.5.2 of the Joint Powers Agreement creating the
Authority, the Authority has the power to employ agents and employees; and

WHEREAS, the Board of Directors adopted Resolution No. 2016-06 on August 10,
2016 establishing an Organization Chart for the Authority and salary ranges for the
established positions; and

WHEREAS, the Board of Directors adopted Resolution No. 2017-07 on June 14,
2017 amending the adopted Organization Chart to delete one Community Outreach
Specialist and add one additional Account Services Representative; and

WHEREAS, the Board of Directors adopted Resolution No. 2017-10 on December
13, 2017 amending the adopted Organization Chart to add the position of Manager of
Regulatory & Legislative Affairs, remove the position of Regulatory/Legislative Analyst,
and modify the salary ranges for all positions; and

WHEREAS, the Board of Directors adopted Resolution No. 2018-06 on April 11,
2018 amending the adopted Organization Chart to add the positions and salary ranges
of Associate Legislative Analyst, Director of Decarbonization and Grid Innovation
Programs, and Senior Regulatory Analyst; to modify the position titles of the Director of
Administration and Finance, Director of Marketing and Public Affairs, Manager of
Regulatory and Legislative Affairs, one Power Resource Planning and Programs Analyst,
and one Administrative Analyst; and to eliminate the positions of Finance Manager,
General Counsel and Director of Government Affairs, and one Power Resource Planning
and Programs Analyst; and to modify the salary ranges for all positions; and

WHEREAS, to meet the needs of the Authority and to better represent the work
being performed, the Chief Executive Officer has recommended that the Board amend
the adopted Organization Chart and schedule of job classification titles and salary ranges.

NOW, THEREFORE, THE BOARD OF DIRECTORS OF THE SILICON VALLEY
CLEAN ENERGY AUTHORITY DOES HEREBY RESOLVE, DETERMINE, AND ORDER
AS FOLLOWS:

The Authority’s schedule of job classification titles and salary ranges
is amended to add new positions and salary ranges, modify existing position titles, and
remove existing positions, as shown below. The following schedule of job classification

Section 1.

-1-
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titles and salary ranges shall replace and supersede the schedule shown in Resolution
2018-06:

Title Maximum Salary
(Annual $)

Minimum Salary
(Annual $)

Account Services Manager 107,354 168,699
Administrative Services Manager 116,300 182,757
Administrative Analyst 80,516 137,912
Administrative Assistant 53,677 85,193
Analyst 80,516 126,524
Associate Analyst 67,096 105,437
Associate Data Analyst 79,504 117,845
Associate Legislative Analyst 69,333 108,952
Board Clerk / Executive Assistant 98,408 159,280
Communications Manager 107,354 168,699
Communications Specialist 58,150 95,034
Community Outreach Specialist 58,150 95,034
Data Analyst 92,924 138,932
Director of Account Services and Community
Relations 143,139 224,932

Director of Decarbonization and Grid
Innovation Programs 126,977 195,991

Director of Finance & Administration 143,139 249,675
Director of Power Resources 169,977 267,107
Energy Associate 67,096 105,437
Energy Consultant 80,516 126,524
Management Analyst 98,408 154,641
Manager of Decarbonization and Grid
Innovation Programs 116,300 182,757

Manager of Regulatory & Legislative Affairs 119,762 181,107
Power Resources Manager 134,193 210,874
Power Resources Planner 116,300 182,757
Power Settlements & Compliance Analyst 98,408 154,641
Senior Analyst 93,935 126,524
Senior Data Analyst 106,343 152,352
Senior Energy Consultant 93,935 126,524
Senior Regulatory Analyst 93,935 147,612
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Section 2. The organization of positions shall be as shown in Attachment 1:
SVCE Organization Chart. This new Organization Chart shall replace and supersede the
Organization Chart adopted by Resolution 2018-06.

Section 3. The Chief Executive Officer shall create and maintain as needed job
descriptions for each classification.

Section 4, The Chief Executive Officer is authorized to initiate recruitments and
hire for all new positions.

ADOPTED AND APPROVED this 12th day of September, 2018.

ATTEST:

Clerk

Attachment 1: SVCE Organization Chart
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SVCE ORGANIZATION CHART
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Staff Report – Item 1e 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 1e: Approve Renewal of the Legislative Ad Hoc Committee of the Board for 2019 

Date: 12/12/2018 

 

  

RECOMMENDATION 

Staff recommends that the SVCE Board of Directors vote to renew the Legislative Ad Hoc Committee of the 

Board (“Committee”) for 2019 so that SVCE can continue to strengthen our legislative advocacy and improve 

our legislative outcomes.  

 

BACKGROUND 

The Legislative Ad Hoc Committee of the Board (“Committee”) was created by a vote of the Board at the 

monthly SVCE Board of Directors meeting on January 10, 2018. The purpose of the Committee was to 

improve SVCE’s legislative advocacy and outcomes by increasing engagement between SVCE staff and those 

Board members most interested in legislative matters. Since then, the Committee has met six times and 

spearheaded numerous legislative advocacy activities, including: 

 

➢ Two lobby days in Sacramento 

➢ Meetings with SVCE’s legislators in their district offices 

➢ Direct outreach to legislators on key bills at the end of the 2018 session 

➢ Planning for the 2019 session 

 

The voices of local elected officials are regarded highly in Sacramento, and the Committee has become a key 

part of SVCE’s legislative infrastructure for both planning and outreach purposes. SVCE’s legislative advocacy 

would be significantly less effective without the Committee, but the Committee’s Board authorization is 

currently set to expire at the end of 2018. Staff therefore request a renewal for 2019. 

 

ANALYSIS & DISCUSSION 

The membership of the Committee for 2018 has been: Director Sinks (Chair), Director Smith, Director Abe-

Koga, Director Tate, and Director Rennie. If the Committee is renewed for 2019, membership will be revisited 

and the 2019 members appointed at the February SVCE Board meeting. In 2019, anticipated activities of the 

Committee include: 

 

➢ Review of key bills and formulation of positions in the 2019 legislative session 

➢ Planning outreach to and conducting meetings with legislators 

➢ Coalition-building with stakeholders who share SVCE’s legislative priorities 

➢ General legislative strategy development 

➢ Planning for the 2020 session 

 

SVCE staff encourage all Board members with an interest in legislative activities to consider joining the 

Committee, with the understanding that Committee membership involves additional time on top of regular 

Board duties, especially toward the end of the legislative session in August. 
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STRATEGIC PLAN 

By facilitating SVCE Board participation in the state legislative process and strengthening SVCE’s legislative 

advocacy overall, renewing the Committee directly upholds Goal 8 of the Strategic Plan: “Engage regulators 

and legislators in developing policy that protects CCA rights and facilitates CCA contributions to 

decarbonization, grid reliability, affordability, and social equity.” 

 

ALTERNATIVE 

If the Board does not renew the Committee for 2019, SVCE staff will need to a) find alternative ways of 

including the Board in SVCE’s legislative advocacy, or b) conduct SVCE’s 2019 legislative activities with less 

involvement of the Board entirely. The former is likely to be more logistically complicated than renewing the 

Committee, and may increase email/communications traffic for the entire Board. The latter, given the high 

regard for local elected voices in Sacramento, is likely to make SVCE’s legislative advocacy significantly less 

effective.  

 

FISCAL IMPACT 

Renewal of the Committee for 2019 is not expected to have any fiscal impact on SVCE.  
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Staff Report – Item 1f 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 1f: Approve Amendment to Financial Policy 6 – Purchasing to Increase the Authority of 

the CEO to $100,000 to Approve and Execute Contracts 

Date: 12/12/2018 

 

  

RECOMMENDATION 

Staff recommends that the Board approve amendment to FP6 – Purchasing Policy to increase the authority of 

the CEO to $100,000 to approve and execute contracts. 

 

EXECUTIVE COMMITTEE RECOMMENDATION 

The Executive Committee supported unanimously to recommend the Board approve the amendment to the 

Purchasing Policy at the December 4, 2018 meeting.  The Executive Committee discussed the increase to the 

CEO approval authority for contracts would not exceed the fiscal year per vendor and the increased delegation 

authority be limited to the purchase of goods and services.  

 

BACKGROUND 

On May 11, 2016, the Board authorized the CEO to execute agreements up to $25,000, provided that 1) the 

expenditures authorized by these agreements are consistent with the approved budget and 2) service 

agreements are reported at the Board’s next meeting. 

 

At the March 8, 2017 Board of Directors meeting, Financial Policy #6 – Purchasing was adopted by the Board. 

 

 

ANALYSIS & DISCUSSION 

The business landscape for SVCE has changed.  SVCE is disproportionately impacted by the passage of SB237 

increasing the cap on Direct Access.  Other challenges include the impending increase in the Power Cost 

Indifference Charge (PCIA), volatility in power supply cost and maintaining competitive rates for our 

customers.  The recommendation to increase the authority for the CEO to execute contracts enhances 

flexibility for staff to respond quickly to opportunities and threats. 

 

The following table provides a benchmark of the approval authority of CEO’s and City Managers from other 

CCA’s and neighboring agencies: 
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STRATEGIC PLAN 

The recommendation supports the strategic plan. 

 

 

ALTERNATIVE 

Staff is open to suggestions from the Board regarding the recommendation. 

 

 

FISCAL IMPACT 

There is no fiscal impact to the agency for adoption of the recommendation. 

 

ATTACHMENTS 

1. FP6 – Purchasing Policy 

CEO/City Manager

Approval Limit

CCA's MCE $100,000

PCE $100,000

MBCP $100,000

Member Agencies City of Sunnyvale $100,000

(3 highest energy load) City of Mountain View $100,000

City of Milpitas $100,000

Other City of Palo Alto $250,000

City of Santa Clara $150,000

City of San Jose $250,000

Item 1f
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                                             Category:  FINANCE 

 

Page | 1                                                                                                                    
                                                                                                                              Adopted: 3/08/2017                                                                                                       

Revised: 12/14/2018 

PURCHASING POLICY 

1. Delegation to the Chief Executive Officer 

The CEO shall have all necessary and proper authority to approve and 

execute: 

a. contracts for Energy Procurement for terms of less than or equal 

to 12 months, which the CEO shall timely report to the Board; 

 

b. contracts with a not-to-exceed maximum dollar amount of less 

than or equal to $100,00025,000 per vendor for a given scope of 

work, per fiscal year; 

 

c. amendments or addenda to existing contracts, regardless of the 

existing contract’s price or total amount, which improves the 

terms of the contract to SVCE’s benefit without increasing the 

contract’s non-to-exceed maximum dollar amount; and 

 

d. in the event of an emergency situation contracts with a not-to-

exceed maximum dollar amount of; 

i. $150,000 in the aggregate; or 

ii. $500,000 in the aggregate with the prior written consent 

of three (3) Executive Committee members 

In order to avert or alleviate damage to property, to protect the 

health, safety and welfare of the community and SVCE’s 

employees, or to repair or restore damaged or destroyed 

property of SVCE. 

An “emergency situation” for purposes hereof is a situation 

creating an imminent danger to life or property or other material 

financial loss that calls for immediate action with inadequate 

time for prior Board approval.  The Chief Executive Officer shall 

within thirty (30) days of the emergency, deliver a report to the 

Board of Directors explaining the necessity for the action, a 

listing of expenditures made under these emergency powers and 

any recommended future actions. 
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Staff Report – Item 2 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 2: CEO Report 

Date: 12/12/2018 

 

 

REPORT 

  

SVCE Staff Update 

An offer has been accepted for the position of Analyst under the Decarbonization and Grid Innovation 

Programs group; this person will be joining us January 2, 2019. 

 

City of Sunnyvale Study Issue 

SVCE completed a comprehensive study on the technology, economics and opportunity of heat pump 

appliances for water and space conditioning in Santa Clara County. Staff found significant potential 

environmental, economic, health, safety and comfort benefits for customers adopting heat pump technologies. 

Programs aimed at encouraging the use of these efficient, electric appliances in the built environment are an 

integral part of SVCE’s efforts to assist our member cities in achieving their climate targets.  

  

The results of the study were shared with the City of Sunnyvale for consideration as part of their 2018 Study 

Issue on Heat Pumps for residential and commercial buildings. SVCE staff worked closely with Sunnyvale’s 

Environmental Services Department staff to present recommendations to their City Council on steps the city 

might consider to leverage an accelerated transition to these high-efficiency, electric appliances. The study 

and recommendations will be shared with all member agencies within SVCE service territory. By working 

together, SVCE hopes to identify the most effective programs and policies for reducing emissions by 

transitioning to electric appliances. 

 

Letter of Support for Grant Opportunity 

SVCE provided a letter of support to Prospect Silicon Valley, Valley Transportation Authority and Lehigh 

University (Bethlehem, PA) for a grant proposal in response to a Department of Energy’s Solar Energy 

Technology Office (SETO) funding opportunity. The SETO program focus is to “strengthen the integration of 

solar on the electricity grid, especially at critical infrastructure sites, improve the resilience of the nation’s 

electricity grid, and streamline technology transfer challenges”. The SVCE-supported research proposal is a 

three-year project that builds on a current California Energy Commission funded effort to design solutions and 

algorithms to enable a fully-electric bus fleet that is both reliable and resilient and powered primarily using 

solar resources. Selected proposal teams will be notified in Spring 2019. 

 

CEO Agreements Executed 

The following agreements have been executed by the CEO, consistent with the authority delegated by the 

Board: 

1) Municipal Resource Group: Human Resource services, not to exceed $7,200 

2) California Interfaith Power and Light: Community engagement services, not to exceed $15,000* 

3) Sound of Hope Radio Network: Community engagement services, not to exceed $7,500* 
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4) Sunnyvale Community Services: Community engagement services, not to exceed $15,000* 

5) Vietnamese Voluntary Foundation: Community engagement services, not to exceed $15,000* 

6) El Concilio: Community engagement services, not to exceed $7,500* 

7) Acterra: Community engagement services, not to exceed $15,000* 

8) Energy Solutions (Cohen Ventures): Reach/EV Code Consulting, not to exceed $15,000 

 

*Community Engagement Grant Recipient 

 

CEO Power Supply Agreements Executed 
The following power supply agreements have been executed by the CEO, consistent with the authority 

delegated by the Board;  

 

Counterparty_Name 
Execution 

Date 

Transaction 

Type 
Product Start Date End Date Notional Value 

NRG Power 

Marketing 
10/24/2018 Sale 

System Resource 

Adequacy Capacity 
10/1/2019 10/31/2019 ($112,500.00) 

 

This agreement is attached. 

 

ATTACHMENTS 

1. Regulatory/Legislative Update, December 2018 

2. Account Services & Community Relations Update, December 2018 

3. Agenda Planning Document, December 2018 – April 2019 

4. Power Supply Agreements Executed  
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SVCE Regulatory and Legislative Update 
December, 2018 
Hilary Staver, Manager of Regulatory and Legislative Affairs 
 
Regulatory Summary 
 
There was a burst of activity on the regulatory front this month, which clarifies our priorities for early 2019 and unfortunately adds new challenges. There were 
two developments on the PCIA front. First, on 11/18 CalCCA filed an Application for Rehearing of the Track 1 Decision approved by the California Public Utilities 
Commission (CPUC) on 10/11. This provides the Commission an opportunity to revisit the worst aspects of the Track 1 Decision, but also forms the basis for a 
legal challenge of the Decision in court should the Commission choose not to take remedial action. Secondly, Phase 2 of the PCIA proceeding is officially kicked 
off. A prehearing conference is scheduled for 12/19, and Phase 2 is expected to run through October 2019. SVCE is actively participating in the CalCCA PCIA 
working group, which has been preparing for the Phase 2 kickoff for the past several months. 
 
On 11/21 we received a Proposed Decision (PD) in the Resource Adequacy (RA) proceeding (R.17-09-020) that is not what we were hoping for. The PD set up a 
three-year planning requirement for local RA, with the IOUs named as central buyers responsible for procuring local RA for all load-serving entities (including 
CCAs) in their respective service territories. Local RA resources and contracts currently held by CCAs will need to be bid into the central buyers’ solicitation in 
order to retain their value (i.e. no grandfathering of existing contracts), and if not selected will lose their value entirely. Comments are due on 12/11, but SVCE 
and CalCCA are currently considering all avenues for responding to this PD, including outside the regulatory sphere. 
 
Finally, there has been a delay in the implementation of the ERRA proceeding, which determines the PCIA rates for 2019. Though we received the usual 
November update on 11/7, as of now the expected Proposed Decision with the final rates has not been released. It is therefore likely that we will see a delay in 
implementation of the new rates past January 1, 2019, just as we saw in 2018. SVCE staff will keep the Board updated on this timeline as it evolves. 
 
We are expecting several other major releases from the CPUC in the upcoming month. First, the implementation proceeding for SB 237, the law passed in the 
2018 session that expands nonresidential direct access by 4000 GWh, is expected to kick off in December. Second, in early January we are expecting to receive 
the final major document in the inaugural 2017-2018 Integrated Resource Planning cycle. The Preferred System Plan (PSP) will show the emissions trajectory 
that is expected for the CA electricity sector if all load-serving entities procure according to the Integrated Resource Plans they submitted in August 2018. The 
Commission will use the PSP as the basis for their decision about whether the electricity sector is officially on track to meet its decarbonization goals, and will 
make decisions about remedial mandated procurement accordingly. 
 
 
Regulatory Update  

PCIA Reform Rulemaking 
(R. 17-06-026) 

➢ Recall: [On 7/10/17 the California Public Utilities Commission (CPUC) released an Order Instituting Rulemaking (OIR) “to 

Review, Revise, and Consider Alternatives to the Power Charge Indifference Adjustment.” The OIR dismisses the investor 
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owned utilities’ (IOUs’) PAM application, and opens a new proceeding to consider reforms to the PCIA more broadly. On 

4/2/18, CalCCA submitted Opening Testimony that lays out a portfolio of suggested improvements to the PCIA. These 

range from incremental improvements to the market price benchmark to longer-term structural changes, such as 

securitization of utility-owned generation and an auction of IOU RPS and GHG-free resources to more accurately assess 

their market value. Rebuttal testimony and briefs followed. Administrative Law Judge released a Proposed Decision on 

8/1/18, and Commissioner Carla Peterman released an Alternate Proposed Decision on 8/14/18. After pushing the vote 

back twice from its original scheduled date, on 10/11/18 the Commission voted unanimously to accept Commissioner 

Carla Peterman’s Alternate Proposed Decision (APD).] 

➢ On 11/29, the CPUC released a Ruling opening Phase 2 of the PCIA proceeding. Prehearing conference statements 

commenting on the scope and schedule of the proceeding are due 12/12, and the prehearing conference is scheduled for 

12/19. 

Integrated Resource Planning  
(IRP) 
(R. 16-02-007) 

➢ Recall: [This rulemaking was opened for the purpose of implementing the electricity sector’s share of CA’s GHG emissions 
mitigation goals as put forth in SB 350. The IRP process requires load serving entities (LSEs) to develop long-term 
procurement roadmaps and share them with the CPUC to facilitate sector-wide planning.  

➢ On 9/19/17, the CPUC released the Proposed Reference System Plan (RSP). The RSP is a statewide study that serves as a 
benchmark for what the Integrated Resource Plans (IRPs) of all the LSEs need to achieve in aggregate in order to meet 
CA’s GHG emission reduction goals.  

➢ On 12/28/17, the CPUC released a Proposed Decision (PD) containing further requirements for IRP content and 
compliance protocol. This PD significantly expanded CPUC authority over CCA IRPs, allowing the CPUC to review and 
approve them despite the language in SB 350 specifying certification only. Despite strong advocacy from the CCA 
community, the PD was passed unanimously at the 2/28/18 Commission meeting.  

➢ On 4/3/18, the CPUC released a Ruling on the GHG accounting methodology to be used in the IRP process. The ruling 
adopts the Clean Net Short (“CNS”) methodology, which was originally proposed by PG&E and struck from the 2/8 IRP 
Decision after opposition from CalCCA and other stakeholders. CNS is based on hourly comparison between supply and 
demand curves for each load serving entity. On 8/1/18, SVCE and CCAs around the state submitted Integrated Resource 
Plans to the CPUC.]  

➢ The CPUC released a Ruling on 11/15 solidifying the inputs to the emissions models that will produce the Preferred 
System Plan in January 2019.  

CCA Rulemaking  
(R. 03-10-003) 

➢ Recall: [On 7/7/17, SVCE and other CCAs filed testimony through CalCCA proposing an updated methodology for 
calculating the Financial Security Requirement (FSR, aka bond) that new CCAs must pay as insurance against failure and 
dissolution. In contrast to the IOUs’ argument for including an estimated cost of emergency procurement for involuntarily 
returning customers, CalCCA proposed that the FSR should cover only the administrative costs of re-incorporation. 
Evidentiary hearings and briefs were held and filed, respectively, in fall 2017.  
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➢ On 4/6/18, the Commission released a Proposed Decision (“PD”) in this proceeding with a methodology for the new CCA 
bond requirement. The Financial Security Requirement (“FSR, aka “CCA bond”) was to include both the administrative 
costs of customer transition back to the IOU as well as an estimate of six months of incremental procurement costs. 
Incremental procurement costs were be estimated as the difference between market energy rate and the IOU generation 
retail rate, so in low-price market conditions the net incremental procurement cost could be negative. Negative 
procurement costs were allowed to offset administrative costs down to a total FSR of $0. On 5/29 the CPUC released an 
updated Proposed Decision that, among other small changes, raised the minimum FSR to $147k. This is the same 
minimum used in the bond methodology for Energy Service Providers (“ESPs,” aka direct access energy providers). The 
updated PD was approved by the Commission on 5/31.  

➢ Although this proceeding is officially closed, informal collaboration between CCAs, IOUs, and Commission staff continues 
in order to clarify implementation details of the new FSR amounts. However, SVCE’s new, customized FSR has been 
confirmed at $147k, the minimum amount required by the new methodology.]  

➢ No New Updates: CCA staff continue to work with the IOUs and the CPUC on FSR implementation.  

Resource Adequacy 
(R. 17-09-020) 
 
 

➢ Recall: [On 9/28/17, the CPUC issued an Order Instituting Rulemaking (OIR) opening a new Resource Adequacy (RA) 
proceeding. This proceeding is the successor to R.14-10-010, and is implementing the RA program for RA compliance 
years 2019 and 2020. However, in addition to conducting routine program administration, the OIR for R.17-09-020 calls 
for making structural improvements to the RA program and asks stakeholders to suggest such improvements.  

➢ The CPUC released a Scoping Memo on 1/18/18. The Scoping Memo divides the proceeding into three tracks in order of 
decreasing urgency. The most urgent issues, including questions about compliance and cost allocation related to load 
migration (ie CCA launches and expansions) are included in Track 1. In February and March 2018, a group of Joint CCA 
Parties including SVCE submitted Track 1 Proposals with changes to the RA program, followed by comments and reply 
comments on the proposals of other parties.  

➢ On 5/22, the CPUC released a Proposed Decision (“PD”) in Track 1 of this proceeding. The PD addressed system, local, and 
flexible RA obligations for 2019 (ie, how much RA is needed system-wide in each of these three categories), and then 
delved into the structure of the RA program itself. The PD found that for local RA, which is used to prevent capacity 
shortages in transmission-constrained areas, the status quo of an annual compliance requirement was insufficient. The PD 
determined that there should be a multi-year local RA requirement, extending the length of local RA contracts to three to 
five years. It also found that local RA procurement should be done by a central buyer rather than individual LSEs, a 
measure designed to prevent the occurrence of sublocal RA deficiencies despite all LSEs having fulfilled their RA 
obligations. The PD set up the opportunity for stakeholders to propose program structures in Track 2 that meet the 
requirements of a three- to five-year local RA obligation procured by a central buyer.  

➢ The Commission approved the Track 1 PD on 6/21/18. Given the potential impacts of this proceeding on all CCAs, CalCCA 
took over from the Joint CCA Parties in Track 2. CalCCA has assembled an RA Working Group tasked with participating in 
this proceeding on behalf of CalCCA’s entire membership. SVCE is an active contributor to the working group.  
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➢ CalCCA submitted Track 2 opening testimony on 7/10/18. As in the PCIA proceeding, CalCCA proposed a two-part solution 
divided into short- and long-term solutions. In the short term, CalCCA proposed a 3-year local RA requirement with CAISO 
playing the role of central buyer. However, CalCCA’s solution allows load serving entities (LSEs) to maintain most of their 
RA procurement autonomy. Rather than procuring all local RA, the central buyer would contract only with a) plants 
identified at the beginning of the local RA procurement process as critical to reliability regardless of the status of other 
plants in the region, and b) plants identified at the end of the local RA procurement process as critical to reliability given 
what other local RA resources LSEs have already procured in the region. In between, LSEs would continue their local RA 
procurement as before, with a slightly lower capacity requirement reflective of the initial round of critical procurement 
conducted by the central buyer. In the longer term, CalCCA’s proposes a process for identifying and developing non-wires 
alternatives aimed at eliminating local RA requirements altogether. 

➢ The original schedule for this proceeding had rebuttal testimony due 8/8/18. However, after opening testimony was 
submitted, it quickly became apparent to both stakeholders and the Commission that the breadth of ideas represented 
and the extent of the changes they would make to existing market structures was too great to be adequately addressed in 
the original schedule for the proceeding. At a prehearing conference held on 8/1/18, the Commission suspended the 
existing schedule and asked that rather than producing rebuttal testimony on 8/8/18, stakeholders submit procedural 
comments suggesting a more appropriate scope and schedule for the proceeding.  

➢ After submission of the procedural comments, the proceeding was functionally suspended until, on 10/5/18, the 
Commission issued an atypical Ruling requesting comments specifically on proposals submitted by Southern California 
Edison (SCE).]  

➢ On 11/21, the Commission released a Proposed Decision in this proceeding. The PD designates the IOUs as the central 
buyers in a three-year planning process for local RA. The central buyer will procure all local RA within its service territory 
(so PG&E will buy for SVCE), and the cost of this procurement will be allocated across the load-serving entities in its 
service territory on a pro rata basis through the existing Capacity Allocation Mechanism (CAM) charge on the delivery 
portion of the bill. Load-serving entities will no longer procure their own local RA, and must bid their existing local RA 
resources into the central buyers’ solicitations if they wish to recovery their costs.  

➢ Comments on the PD are due 12/11, but SVCE and CalCCA are considering all avenues for responding to the PD, 
including outside the regulatory sphere. 

AB 1110 Implementation ➢ Recall: [AB 1110 (Ting, Chapter 656, Statues of 2016) was passed in 2016 for the purpose of augmenting the information 
available to electricity consumers in the annually-distributed Power Content Label (PCL). AB 1110 requires that, starting in 
2020, the PCL will include the greenhouse gas emissions intensity (in lbs CO2e/MWh) of each LSE’s portfolio (or, if it offers 
multiple electricity products, of each individual product) in addition to portfolio resource composition. AB 1110 also 
directs the California Energy Commission (CEC) to develop guidelines on how to treat unbundled RECs when calculating 
the power mix and GHG intensity metrics.  

➢ On 6/27/17, the CEC released its proposed implementation plan for AB 1110. The proposal contained several provisions 
that would guarantee a non-zero emissions intensity for SVCE. Most importantly, the CEC proposed that for the purposes 
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of calculating carbon intensity, PCC2 (aka “bucket 2”) RECs would have the emissions profile of the substitute energy that 
firms and shapes the energy product (usually gas) rather than that of the zero-carbon resource that generates the RECs. 
Secondly, PCC3 (unbundled) RECs would be reported in a footnote but not included in power mix or GHG intensity 
calculations. MWh for which SVCE has purchased unbundled RECs would thus no longer be carbon-free either.  

➢ On 1/17/18, the CEC issued an updated version of the AB 1110 Implementation Proposal. However, the updates did not 
change the treatment of PCC2 (ie “bucket 2”) renewables. 

➢ On 10/9/18, the California Energy Commission (CEC) released an updated AB 1110 implementation plan. The new 
proposal assigns PCC2 resources the emissions factor of their substitute firming-and-shaping energy, so PCC2 still isn’t 
carbon-free unless it’s firmed and shaped with carbon-free energy such as hydro.] 

➢ CalCCA submitted comments on the 10/9/18 updated implementation proposal.  

Tree Mortality NBC  
(A. 16-11-005)  
 

➢ Recall: [In 2016, an emergency proclamation by Governor Brown and a bill passed by the legislature (SB 692) separately 
ordered the IOUs to procure extra energy from biomass in order to dispose of trees killed by the drought. SB 692 explicitly 
authorized the IOUs to recover the above-market cost of this procurement through a new non-bypassable charge (NBC), 
while Governor Brown’s proclamation did not. The IOUs advocated for combining the procurement costs of these two 
mandates and recovering both through a single new NBC. On 7/14/17, CalCCA submitted a Motion challenging a pre-
hearing conference ruling in which the Administrative Law Judge (ALJ) erroneously determined the IOUs’ proposed 
combined NBC to be legal and acceptable.  

➢ A workshop was held on 12/12/17, in which CCA and IOU representatives discussed the methodology for valuing the 
biomass resources that would form the basis of the new tree mortality NBC. The conversation revealed some common 
ground, particularly regarding the importance of consistency with the outcome of the ongoing PCIA reform proceeding. 
However, the workshop agenda explicitly excluded discussion of whether procurement mandated by Governor Brown’s 
emergency proclamation, which was not explicitly authorized for cost recovery via NBC, could be lumped in with the SB 
692 procurement in the new NBC.  

➢ On 3/14/18, the Commission responded to and denied CalCCA’s July 2017 Motion on the treatment of procurement costs 
associated with Governor Brown’s 2016 emergency proclamation.  

➢ On 4/17/18, the CPUC released a ruling laying out the methodology for calculating the tree mortality NBC. The 
methodology was straightforward, calculating the above-market costs of the biomass procurement by subtracting energy 
and ancillary services revenue plus the average 2016 per-MWh RPS contract cost from the per-MWh cost of the biomass 
contracts.  

➢ On 5/30/18 the CPUC released a (very late) Scoping Memo for this proceeding, including a proceeding schedule that 
added testimony, hearings, and briefing.  

➢ On 6/28/18, CalCCA submitted brief testimony reiterating our position from the December workshop. CalCCA maintained 
that the CPUC should avoid litigating the value of similar types of resources in multiple proceedings at the same time. The 
biomass contracts at the center of this proceeding should be valued according to the PCIA methodology, or whatever 
alternative comes out of the current PCIA proceeding. 
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➢ CalCCA submitted rebuttal testimony, a closing brief, and a reply brief on 7/18/18, 8/13/18, and 8/31/18 respectively. The 
materials maintain CalCCA’s position that the valuation methodology adopted in the PCIA proceeding should be used to 
value the biomass contracts at issue in this one, including after reviewing the PCIA PD released on August 1st.]  

➢ On 11/8, the Commission released a Proposed Decision in this proceeding that is largely in line with CalCCA’s 
arguments about how to structure the nonbypassable charge. This proceeding is expected to conclude soon, followed 
by implementation of the new but very small tree mortality nonbypassable charge.    

PG&E 2019 Energy Resource 
Recovery Account (ERRA) 
(A.18-06-001) 
 

➢ Recall: [The ERRA is the annual proceeding in which (among other features) the PCIA methodology is combined with 
PG&E’s cost and contract inputs to calculate the PCIA for the following year. The ERRA is generally treated as a “number 
crunching” proceeding, in that Commissioners seldom permit substantive policy or methodological changes to be made 
there. However, it’s an important proceeding because it provides the actual PCIA rates using PG&E’s confidential inputs. 

➢ SVCE is participating in this proceeding as part of the Joint CCAs, which includes seven CCAs from PG&E’s service territory. 
CalCCA generally does not participate in proceedings covering only one IOU’s service territory. On 11/7/18, PG&E released 
the final major estimate of 2019 PCIA values before the final rates are set in December.] 

➢ Parties await a Proposed Decision in this proceeding with the final PCIA numbers for 2019. The PD would normally be 
released by now, so the lack indicates that implementation of the new rates will likely be delayed past 1/1/19.  

California Customer Choice 
Project (CCCP) 

➢ Recall: [Starting in spring 2017, the California Public Utilities Commission (CPUC) has hosted a series of stakeholder 
engagement events devoted to re-opening broader retail competition in the electricity sector. This started with an En 
Banc Hearing on consumer and retail choice in May 2017. On 10/31/17, the CPUC held an all-day workshop in 
Sacramento featuring presentations from several state and countries (Texas, the UK, New York, Illinois, etc) that have at 
least partial competition in their retail electricity markets.  

➢ On 5/3/18, the CPUC released a white paper (the “Green Book”) on the future of customer choice in California. The paper 
reviewed several case studies from other states and countries that have implemented versions of retail choice in their 
electricity markets, and characterized California’s situation as a precarious one at risk for another energy crisis. CalCCA 
submitted comments on the Green Book on 6/11/18, and an en banc hearing to take public stakeholder comment was 
held on 6/22/18. 

➢ The final, revised version of the Green Book was released on 8/7/18. The final version did not contain significant changes 
and did not generate the level of media or public attention that the original did.  

➢ On 10/23/18, the CPUC released a “Gap Analysis” designed to be a follow-up to the Green Book. The Gap Analysis 
identifies perceived weak spots where remedial action could better protect the fundamental principles of affordability, 
reliability, and decarbonization. The Gap Analysis was the subject of an en banc hearing in Sacramento on 10/29/18, 
where the familiar major theme was the amount of centralized oversight needed to ensure achievement of state policy 
goals. Given that the Gap Analysis is not part of an official proceeding, there is no required action associated with this 
conversation. Any desired changes will need to be deliberated, approved, and implemented through the relevant 
proceedings. ] 

➢ No new updates: Parties await follow-up action from the Commission on the Gap Analysis. 
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http://www.cpuc.ca.gov/General.aspx?id=6442455288
http://www.cpuc.ca.gov/uploadedFiles/CPUC_Public_Website/Content/Utilities_and_Industries/Energy_-_Electricity_and_Natural_Gas/CCC%20Paper.pdf
http://www.cpuc.ca.gov/uploadedFiles/CPUC_Public_Website/Content/Utilities_and_Industries/Energy/Energy_Programs/Infrastructure/Draft%20Gap%20Analysis_Choice%20Action%20Plan%20v10-25-18%20FINAL.pdf
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Petition for Modification of  
D. 12-12-036 

➢ Recall: [On January 30, the three investor-owned utilities (IOUs: PG&E, SCE, and SDG&E) filed a Petition for Modification 
of D.12-12-036. This Decision, passed in 2012, established a Code of Conduct and accompanying enforcement 
mechanisms related to IOU interactions with CCAs. D 12-12-036 was passed as part of the implementation process for SB 
790, a 2011 law requiring limitations on IOU activities that was motivated by PG&E’s misuse of ratepayer resources and 
information while attempting to stymie the formation of MCE in 2010. The Petition for Modification (PfM) argues for 
removal of the limitations on both public marketing and lobbying of elected officials about CCAs, grounding the request in 
1st Amendment arguments about free speech combined with the increasing popularity of the CCA model across the state. 
The IOUs can already do both of these things if they establish Independent Marketing Divisions (IMDs) that meet certain 
criteria for independence set by the CPUC (SDG&E is the only one of the three that has done this so far). However, this 
PfM would abolish the IMD requirement and allow the IOUs to engage directly in marketing and lobbying activities with 
no firewall. CalCCA submitted a response to the Petition for Modification (PfM) on 3/1/18.]  

➢ No new updates: Parties continue to await the Commission’s response to the PfM.  

 
Legislative Update  
 
The Legislative Ad Hoc Committee met on 11/30 to continue planning for the 2019 session. SVCE requests that the Board renew the Committee for 2019, as it 
has become a valuable part of SVCE’s legislative advocacy and infrastructure.  
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Account Services & Community Relations Update  

December 2018 

 

1. Events and Presentations  

 

Staff continues to attend community events and provide presentations about SVCE to 

community groups as requested. Staff continues to present at BayREN Home Energy 

Upgrade workshops this fall for both homeowners and multifamily property managers with 

expected attendance of 50-100 people each.  

 

Completed and Upcoming Events: 

 

Date Time Event Description Location 

November 14 6:30 – 8 PM 

BayREN Homeowner Energy 

Upgrade Workshop – 

presentation and tabling 

Hillview Community 

Center, Los Altos 

November 15 5 – 7 PM 
Milpitas Chamber Mixer – new 

member recognition 

Sonesta Silicon Valley, 

Milpitas 

November 27 12 – 1 PM 
Sunnyvale Rotary Club - 

presentation 
Sunnyvale Elks Lodge 

November 29 6:30 – 8 PM 

BayREN Homeowner Energy 

Upgrade Workshop – 

presentation and tabling 

Mountain View City Hall 

Council Chambers 

November 30 6 – 8 PM 
Los Altos Tree Lighting 

Ceremony – tabling 
Downtown Los Altos 

December 6 6:30 – 8 PM 

BayREN Homeowner Energy 

Upgrade Workshop – 

presentation and tabling 

Joan Pisani Community 

Center, Saratoga 

 

2. Upgrade and Opt Out Update 
 

Below is the number of GreenPrime Upgrades and Opt Outs as of November 25, as well as 

the total opt out percentage in overall accounts, and opt out percentage by load.  

 

  

Upgrade 

 

Opt Out 

Opt Out  by 

Account Type 

Total Opt Out, 

All Accounts 

 

Residential 1,087 8,595 3.44% 
3.39% 

 

Commercial 1,996 839 2.89% 
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3. New Video with GreenPrime Customer – LinkedIn 

SVCE staff worked with a team from LinkedIn to feature Global Sustainability Program 

Manager, Peggy Brannigan, in a video to discuss why the company values renewable and 

carbon-free electricity. The video is available on the SVCE YouTube channel: 

https://www.youtube.com/watch?v=3LQ0p0lBW7o.  

 

4. Second Round of Customer Surveys 

Staff sent another customer survey, this time focused on customer energy use, as opposed 

to preferences and attitudes for clean energy and potential SVCE program areas. This 

information is being added to segment customers by energy usage data, a joint project with 

the Decarbonization and Grid Innovation programs team. 

 

Emails were sent to another 14,978 residential customers (originally 15,000 emails, but 

some get scrubbed out due to various factors). Below are the stats as of November 30. 

• Opened: 5,910 or 39% 

• Responded: 722 or 5% 

• Email unsubscribe: 271 or 2% 

• Newsletter sign-ups: 219 or 1% (but 30% of respondents!) 

 

5. Member Agency Working Group Update 

 

The Member Agency Working Group (MAWG) met on November 15 to discuss the following 

topics: 

 

1. Decarbonization Strategy presentation 

2. Reach Codes  

3. Electric Vehicle Service Equipment (EVSE) Assessment and Strategy 

 

6. Media 

 

Press releases:  

• SV Clean Energy Grants $75,000 to Nonprofits for Community Engagement, 10-19-

2018 

 

Articles: 

 

• EDF Inks Solar Agreements With California Community Choice Aggregators, Solar 

Industry Mag, 11-09-2018 

 

• Two CCAs sign up for 128 MW of solar plus storage, PV Magazine, 11-12-2018 
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https://www.youtube.com/watch?v=3LQ0p0lBW7o
https://www.svcleanenergy.org/news/sv-clean-energy-grants-75000-to-nonprofits-for-community-engagement/
https://solarindustrymag.com/edf-inks-solar-agreements-with-california-community-choice-aggregators/
https://pv-magazine-usa.com/2018/11/12/edf-renewables-signs-ppa-for-128-mw-solarstorage-project-in-california-with-two-ccas/


• Los Altos Town Crier, 11-14-2018 

 

 

• California CCAs Double Renewable Energy Commitment, Adding 1 GW Capacity, in 

One Year, Renewable Energy World, 11-16-2018 

 

• SVCE拨款7.5万元 帮助少数族裔了解清洁能源 (SVCE allocates $75,000 to help ethnic 

minorities understand clean energy), Sound of Hope/BayVoice.net, 11-19-2018 

 

• New utility launches state’s largest solar [+storage] project, Mountain View Voice, 

11-26-2018 

 

• LA tree-lighting event set for Friday, Los Altos Town Crier, 11-28-2018 
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Business & Real Estate
SV Clean Energy signs contracts for large solar projects
Special to the Town Crier Building storage in addition to solar

turns the sun's energy into a resource that
can be used on demand, rather than only
when the sun is shining. The projects will
combine solar panels with large batteries
to store energy the sun produces during the
day so that more clean energy can be dis-
charged onto the grid in the evening.

“We are excited to help California lead
the transition to clean, reliable and flexible
energy," said Girish Balachandran, CEO of
Silicon Valley Clean Energy.

The contracts are the result of a com-
petitive bidding process that began in Sep-

tember 2017. SVCE's collaboration with its
neighboring Community Choice Energy
agency, Monterey Bay Community Power,
took advantage of economies of scale for
the combined four counties, allowing for
more purchasing power to invest in the
long-term agreements.

The projects will support approximately
840 jobs during construction. SVCE will
receive 55 percent of the output, and Mon-
terey Bay Community Power will receive
45 percent.

For more information on Silicon Val-
ley Clean Energy, visit svcleanenergy.org.

silicon Valley Clean Energy recently
signed two long-term agreements for
the largest utility-scale, solar-plus-

storage projects scheduled for construction
in California.

The two projects - providing 153 mega-
watts of solar and 47 megawatts of storage
-will be developed by Electricite de France
and Recurrent Energy Development Hold-
ings LLC. The projects, slated to come on-
line in 2021, w ill harness enough energy to
power 39,000 homes annually.

https://www.renewableenergyworld.com/articles/2018/11/california-ccas-double-renewable-energy-commitment-adding-1-gw-capacity-in-one-year.html
https://www.renewableenergyworld.com/articles/2018/11/california-ccas-double-renewable-energy-commitment-adding-1-gw-capacity-in-one-year.html
http://www.bayvoice.net/gb/news/bayarea/2018/11/19/882636.htm
http://www.bayvoice.net/gb/news/bayarea/2018/11/19/882636.htm
https://www.mv-voice.com/news/2018/11/23/new-utility-launches-states-largest-solar-project
https://www.losaltosonline.com/news/sections/community/178-upcoming-events/59017-community-briefs-week-of-nov-28


SVCE Agenda Planning, January 2019 - April 2019 Revised: 12/6/18

JANUARY 2019 FEBRUARY 2019 MARCH 2019 APRIL 2019

Board of Directors, Jan. 9:

Consent:

Minutes

November 2018 Treasurer Report

Risk Management Policy Update

Troutman Sanders Engagement Letter

Treasurer/Auditor Appointment

Board Secretary Appointment

Regular Calendar

Chair/Vice Chair Selection

Executive Committee Selection

Time of Use Rates Discussion

Board of Directors, Feb. 13:

Consent:

Minutes

December 2018 Treasurer Report

Regular Calendar

SVCE Mid Year Budget

Additional Committee Selections

IT/Financial Audit Results

BAAQMD Grant *tentative

*Orientation Workshop for New Board Members

Board of Directors, March 13:

Consent:

Minutes

January 2019 Treasurer Report

Regular Calendar

Strategic Plan

SVCE 2019 Rates

Board of Directors, April 10:

Consent:

Minutes

February 2019 Treasurer Report

Regular Calendar

Executive Committee - TBD:

Executive Committee Regular Meeting Schedule

Confirm Chair/Vice Chair

Executive Committee - TBD: Executive Committee - TBD: Executive Committee - TBD:

Audit Committee - Week of Jan. 14

External Auditor Overview

Audit Committee - February 4

Receive Financial Audit

Finance & Admin Committee, TBD:

Year End Financial Results

Investment Strategy Discussion
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NRG Ref: 15809940

CONFIRMATION LETTER
BETWEEN

NRG POWER MARKETING LLC
AND

SILICON VALLEY CLEAN ENERGY AUTHORITY

This confirmation letter (“Confirmation”) confirms the transaction (the “Transaction") betweenNRG Power Marketing LLC (“Buyer”) and Silicon Valley Clean Energy Authority (“Seller”), eachindividually a “Party” and together the “Parties”, dated as of October 24, 2018 (the “ConfirmationEffective Date”) in which Seller agrees to provide to Buyer the right to the Product, as such termis defined in Section 1.1 of this Confirmation. This Transaction shall be deemed to have been
entered into pursuant to, and shall supplement, form a part of, and be governed by the terms andconditions of the form of Master Power Purchase and Sale Agreement published by the EdisonElectric Institute and the National Energy Marketers Association (version 2.1 dated 4/25/00) (the
“EEI Agreement") with a Cover Sheet immediately below and ending prior to “Article ITransaction” containing the elections and other changes contained herein as if the Parties haveexecuted the EEI Agreement (with such Cover Sheet the “Master Agreement”). The Parties
agree that the only transactions to be concluded pursuant to such Master Agreement shall be theTransaction documented in this Confirmation. The Master Agreement and this Confirmation shall
be collectively referred to herein as the “Agreement”. Capitalized terms used but not otherwisedefined in this Confirmation have the meanings ascribed to them in the Master Agreement or theTariff (defined herein). To the extent that this Confirmation is inconsistent with any provision ofthe Master Agreement, this Confirmation shall govern the rights and obligations of the Partieshereunder.
Name: NRG Power Marketing LLC
("Party A")

Name:Silicon Valley Clean Energy Authority
(“Party B")

All Notices:
NRG Power Marketing LLC
Street: 804 Carnegie Center
City:Princeton,NJ Zip:08540
Attn: Contract Administration
Phone: 609-524-4543
Facsimile:609-524-4540
Email: ContractAdmin®nra.com
Duns:02-825-5979
Federal Tax ID Number:41-1910737

All Notices:
Street: 333 W.El Camino Real, Suite 290
City:Sunnyvale, CA Zip: 94087
Attn:Girish Balachandran
Phone: 408-721-5301
Facsimile:
Email: Qirish@svcleanenerav.orQ
Duns:
Federal Tax ID Number: 81-2158638

Invoices:
NRG Power Marketing LLC
Street: 804 Carnegie Center
City: Princeton,NJ Zip:08540
Attn: Accounting-Physical Power
Phone:609-524-4980
Email:PhvsicalSettlements®nrq.com

Invoices:
Attn:Silicon Valley Clean Energy Authority
Finance
Phone: 408-721-5301

Scheduling:
NRG Power Marketing LLC
Street: 804 Carnegie Center
City:Princeton,NJ Zip:08540
Attn: Scheduling Desk
Phone: 609-524-4890
Facsimile: 609-524-4540
Email: Tavlor.rove® nrg.com

Scheduling:
Phone: 916-221-4327
Street:604 Sutter Street, Suite 250
City:Folsom, CA Zip:85630
Email: eric@zalobal.biz

1
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Payments:
Attn:Silicon Valley Clean Energy Authority
Finance
Phone: 408-721-5301
Facsimile:
Email:

Payments:
NRG Power Marketing LLC
Street: 804 Carnegie Center
City:Princeton, NJ Zip:08540
Attn:Accounting-Physical Power
Phone: 609-524-4980
Email:PhvsicalSettiementsOnro.com

Wire Transfer:Wire Transfer:
Bank Name: Bank of New York Mellon
Bank ABA: 043000261
Account Name:
NRG Power Marketing LLC
Account Number: 31850867

Confirmations:
Confirmation Specialist - Power
Phone: 609-524-4870
Facsimile: 609-524-4779
Email:Confirmations®nro.com

Credit and Collections:
Attn:Silicon Valley Clean Energy Authority
Finance
Phone: 408-721-5301
Facsimile:
Email:

Credit and Collections:
NRG Power Marketing LLC
Street: 804 Carnegie Center
City:Princeton,NJ Zip:08540
Attn:Manager,Credit Risk
Telephone: 609-524-4573
Facsimile:609-524-4779

With additional Notices of an Event of
Default or Potential Event of Default to:

With additional Notices of an Event of
Default or Potential Event of Default to:

NRG Power Marketing LLC
Street: 804 Carnegie Center
City: Princeton,NJ Zip: 08540
Attn: Asst.General Counsel
Email: ContractAdmin®nra.com

The Parties hereby agree that the General Terms and Conditions set forth as Article One through
Article Ten of the Master Agreement are hereby incorporated by references as if set forth in full
herein and the following elections and modifications are hereby designated as the "Cover Sheet"
to the Master Agreement:

Article Two

Optional provision inSection 2.4. If not checked,
inapplicable.Transaction Terms andConditions

Article Four

IS Accelerated Payment of Damages. If not checked,
inapplicable.Remedies for Failure to Deliver or

Receive

2
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Article Five Cross Default for Party A:

Events of Default; Remedies Party A: Cross Default Amount:

Other Entity: Cross Default Amount:

Cross Default for Party B:

Party B: Cross Default Amount:

Other Entity: Cross Default Amount:

5.6 Closeout Setoff

E Option A (Applicable if no other selection is made.)
Option B- Affiliates shall have the meaning set forth
in the Agreement unless otherwise specified as
follows:

Option C (No Setoff)

Article Eight 8.1 Party A Credit Protection:

Credit and Collateral Requirements (a) Financial Information:

Option A

Option B Specify:

E Option C Specify: None

(b) Credit Assurances:

E Not Applicable

Applicable

(c) Collateral Threshold:

E Not Applicable

Applicable

If applicable, complete the following:

Party B Collateral Threshold: $.
however, that Party B’s Collateral Threshold shall be
zero if an Event of Default or Potential Event of
Default with respect to Party B has occurred and is

; provided,

3
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continuing.
Party B Independent Amount: $

Party B Rounding Amount: $

(d) Downgrade Event:

El Not Applicable

Applicable

If applicable, complete the following:

It shall be a Downgrade Event for Party B if
Party B’s Credit Rating falls below

from Moody’s or if
Party B is not rated by either S&P or
Moody’s

from S&P or

Other:
Specify:

(e) Guarantor for Party B: None.

Guarantee Amount:

8.2 Party B Credit Protection:

(a) Financial Information:

Option A

Option B Specify:

El Option C Specify:None

(b) Credit Assurances:

El Not Applicable

Applicable

(c) Collateral Threshold:

El Not Applicable

Applicable

If applicable, complete the following:

Party A Collateral Threshold: $.
however, that Party B’s Collateral Threshold shall be
zero if an Event of Default or Potential Event of
Default with respect to Party B has occurred and is

; provided,

4
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continuing.

Party A Independent Amount: $

Party A Rounding Amount:$

(d) Downgrade Event:

El Not Applicable

Applicable

If applicable, complete the following: N/A

It shall be a Downgrade Event for Party A if
Party A’s Credit Rating falls below

from Moody’s or if
Party A is not rated by either S&P or
Moody’s

from S&P or

Other:
Specify:

(e) Guarantor for Party A:

Guarantee Amount:

Article 10

Confidentiality El Option A: Confidentiality Applicable. If not checked,
inapplicable.

Schedule M Party A is a Governmental Entity or Public Power System

E Party B is a Governmental Entity or Public Power System

Add Section 3.6. if not checked, inapplicable

Add Section 8.4. If not checked, inapplicable

Other Changes The modifications to Section 1.12, 1.50 and 5.2 of the
Master Agreement specified in that certain Errata published by
the Edison Electric Institute (version 1.1, July 18, 2007) are
hereby incorporated herein as if set forth in full.

Section 1.1 is amended by adding the following
sentence at the end of the definition of “Affiliate”:

1.

2.

“Notwithstanding the foregoing, the public entities that are
designated as “Parties" under the Joint Powers Agreement
(referred to herein as “members” of Party B) shall not
constitute or otherwise be deemed an “Affiliate” of Party B for
the purposes of this Master Agreement or any Confirmation.”

3. The following defined term is added as Section 1.26A:

5
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“1.26A “Joint Powers Agreement” means the Joint Powers
Agreement, effective as of March 31, 2016, as amended,
providing for the formation of Party B, as such agreement may
be further amended or amended and restated.”

Section 1.60 is amended by inserting the words “in
writing" immediately following the words “agreed to”.
4.

5. In Section 2.1, delete the first sentence in its entirety
and replace with the following: “A Transaction, or an
amendment, modification or supplement thereto, shall be
entered into only upon a writing signed by both Parties.”

6. Section 2.2 is amended by deleting “(including any
Confirmations accepted in accordance with Section 2.3)” from
the second sentence.

7. Section 2.3 is deleted in its entirety and replaced with
the following:

2.3 “No Oral Agreements or Modifications. The Parties shall
confirm a Transaction by a written confirmation in a form
mutually agreeable to both Parties and signed by both Parties
(“Confirmation”). Notwithstanding anything to the contrary in
this Master Agreement, the Master Agreement and any and all
Transactions may not be orally amended or modified.”

8. Section 2.4 is amended by deleting “pursuant to Section
2.3” and “either orally or" in the sixth line.

9. Section 5.2 is amended by adding the following:

“If the Non-Defaulting Party’s calculation of the Termination
Payment results in an amount that would be due to the
Defaulting Party (i.e. the Defaulting Party was in-the-money),
then the Termination Payment shall be deemed to be zero
dollars ($0.00).”

10. Section 5.2 is amended by deleting the following phrase
from the last two lines: “under applicable law on the Early
Termination Date, as soon thereafter as is reasonably
practicable)." The following shall be added to the end of
Section 5.2: "under applicable law on the Early Termination
Date, then each such Transaction (individually, an "Excluded
Transaction” and collectively, the "Excluded Transactions")
shall be terminated as soon thereafter as reasonably
practicable), and upon termination shall be deemed to be a
Terminated Transaction and the Termination Payment
payable in connection with all such Transactions shall be
calculated in accordance with Section 5.3 below. The Gains
and Losses for each Terminated Transaction shall be
determined by calculating the amount that would be incurred
or realized to replace or to provide the economic equivalent of
the remaining payments or deliveries in respect of that
Terminated Transaction. The Non-Defaulting Party (or its

6
34839235V2



Item 2
Attachment 4DocuSign Envelope ID: 96883215-C6ED-4B48-AE32-1E43EB70EA70

NRG Ref: 15809940

agent) may determine its Gains and Losses by reference to
information either available to it internally or supplied by one
or more third parties including, without limitation, quotations
(either firm or indicative) of relevant rates, prices, yields, yield
curves, volatilities, spreads or other relevant market data in
the relevant markets. Third parties supplying such information
may include, without limitation, dealers in the relevant
markets, end-users of the relevant product, information
vendors and other sources of market information, including,
without limitation, Intercontinental Exchange, Inc. If the Non-
Defaulting Party’s aggregate Gains exceeds its aggregate
Losses and Costs, if any, resulting from the termination of this
Agreement, the Settlement Amount shall be zero,
notwithstanding any provision in this Section or any provision
in this Agreement to the contrary.”

11. Section 10.11 is amended by adding the following at the
end of the last sentence:

“Party A and Party B acknowledge and agree that the Master
Agreement and any Confirmations executed in connection
therewith are subject to the requirements of the California
Public Records Act (Government Code Section 6250 et
seq.). Party B acknowledges that Party A may submit
information to Party B that the other party considers
confidential, proprietary, or trade secret information pursuant
to the Uniform Trade Secrets Act (Cal. Civ. Code section 3426
et seq.), or otherwise protected from disclosure pursuant to an
exemption to the California Public Records Act (Government
Code Sections 6254 and 6255). Party A acknowledges that
Party B may submit to Party A information that Party B
considers confidential or proprietary or protected from
disclosure pursuant to exemptions to the California Public
Records Act (Government Code sections 6254 and 6255). In
order to designate information as confidential, the disclosing
party must clearly stamp and identify the specific portion of the
material designated with the word “Confidential". The parties
agree not to over-designate material as confidential. Over-
designation would include stamping whole agreements, entire
pages or series of pages as Confidential that clearly contain
information that is not confidential. Upon request or demand
of any third person or entity not a party to this Agreement
(“Requestor”) for production, inspection and/or copying of
information designated by a Party as confidential information
(such designated information, the “Confidential Information"
and the disclosing Party, the “Disclosing Party”), the Party
receiving such request (the “Receiving Party”) as soon as
practical, shall notify the Disclosing Party that such request
has been made as specified in the Cover Sheet. The
Disclosing Party shall be solely responsible for taking
whatever legal steps are necessary to protect information
deemed by it to be Confidential Information and to prevent
release of information to the Requestor by the Receiving
Party. If the Disclosing Party takes no such action after
receiving the foregoing notice from the Receiving Party, the
Receiving Party shall be permitted to comply with the
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Requestor's demand and is not required to defend against it."
12. The following is added as Section 10.12:

“10.12 Joint Powers Authority.

Party A hereby acknowledges and agrees that Party B is
organized as a Joint Powers Authority in accordance with the
Joint Powers Act of the State of California (Government Code
Section 6500 et seq.) pursuant to a Joint Powers Agreement
dated March 31, 2016 (the “Joint Powers Agreement") and is a
public entity separate from its members. Party A will have no
rights and will not make any claims, take any actions or assert
any remedies against any of Party B’s constituent members,
or the officers, directors, advisors, contractors, consultants or
employees of Party B or Party B’s constituent members, in
connection with this Agreement.”

Section 10.2(ii) of the Master Agreement shall be
modified by inserting “Except for the conditions precedent
described in Section 2.2 of this Confirmation,” at the beginning
of the first sentence in such section.

13.

14. Section 10.6 of the Master Agreement shall be deleted in
its entirety and replaced with the following:

“THIS AGREEMENT AND THE RIGHTS AND DUTIES OF
THE PARTIES HEREUNDER SHALL BE GOVERNED BY
AND CONSTRUED, ENFORCED AND PERFORMED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF
CALIFORNIA, WITHOUT REGARD TO PRINCIPLES OF
CONFLICTS OF LAW. TO THE EXTENT PERMISSIBLE
UNDER APPLICABLE LAW, EACH PARTY WAIVES ITS
RESPECTIVE RIGH TO ANY JURY TRIAL WITH RESPECT
TO ANY LITIGATION ARISING UNDER OR IN
CONNECTION WITH THIS AGREEMENT.”

15. Schedule P: Products and Related Definitions shall be
deleted in its entirety.
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ARTICLE 1
TRANSACTION

Product1.1
Seller shall sell and Buyer shall receive and purchase, the Capacity Attributes of the Units(collectively, the “Product”). Seller shall deliver to Buyer the Product in the amount of theContract Quantity. Seller shall deliver the Product with Flexible RA Attributes only if selected inSection 1.1(c), below. Product does not confer to Buyer any right to dispatch or receive theenergy or ancillary services from the Units. Seller retains the right to sell any Product from a Unitin excess of its Unit Contract Quantity.

(a) [Reserved.l
(b) [Reserved.!
(c) E3 Flexible RA Attributes

If selected, Seller shall deliver Flexible RA Attributes in an amount specified in Section 1.4,Flexible RA Quantity. Seller’s obligation to deliver the Flexible RA Quantity for any ShowingMonth may be reduced pursuant to Seller’s sole discretion and determination in the event and tothe extent the Unit EFC is reduced by the CAISO from the Unit EFC as specified in Appendix B.To the extent the CAISO decides to reduce the applicable Unit EFC, Seller shall not be liable forany costs or damages related to such reduction.
Delivery Period1.2

The Delivery Period shall
earlier in accordance with the terms of this Agreement.

inclusive, unless terminated

1.3 Contract Quantity

The Contract Quantity for each applicable Showing Month is as follows:

Contract Quantity (MWs)
Contract
QuantityShowing Month

1.4 Flexible RA Quantity

The Flexible RA Quantity for each applicable Showing Month is as follows:

Flexible
RAShowing Month Quantity

For purposes of clarity, the Flexible RA Quantity is not in addition to the Contract Quantity, but
represents the portion of Contract Quantity that currently possesses Flexible RA Attributes.
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ARTICLE 2
DELIVERY OBLIGATIONS

Adjustments to Contract Quantity2.1
(a) Seller's obligation to deliver the applicable Contract Quantity for each Showing

Month may be reduced by Seller in the event of Force Majeure. In the event Seller
is unable to provide the applicable Contract Quantity for any portion of a Showing
Month because of Force Majeure, Seller has the option, but not the obligation, to
provide the applicable Contract Quantity for such Showing Month from
Replacement Units,provided that Seller provides and identifies such Replacement
Units in accordance with Section 2.2.

(b) Seller’s obligation to deliver the Contract Quantity for any Showing Month shall be
reduced in the event the Unit NQC is reduced from the Unit NQC as specified in
Appendix B. In such an event, the Unit Contract Quantity for such Unit may be
reduced in a pro rata amount with all other Product sales calculated with reference
to the difference in the Unit NQC as specified in Appendix B and the then current
Unit NQC.

Alternate Capacity2.2
If Seller is unable to deliver the full Contract Quantity for any Showing Month for any reason
(including without limitation due to one of the reasons specified in Section 2.1),or if Seller desires
to deliver the Contract Quantity, either in whole or in part, for any Showing Month from a different
generating unit other than the Unit, then Seller may, at no cost to Buyer, provide Buyer with
replacement Product from one or more Replacement Units in an amount such that the total
amount of Product provided to Buyer from the Unit and Replacement Units for each Showing
Month is not more than the Contract Quantity for the applicable Showing Month, provided that in
each case:

(a) Seller shall notify Buyer of its intent to provide replacement Product and identify
Replacement Units meeting the above requirements no later than ten (10)
Business Days before the relevant deadlines for Buyer's Compliance Showings
related to such Showing Month;and

(b) the designated Replacement Unit is accepted by the CAISO as a substitute for the
original Unit.

Once Seller has identified in writing any Replacement Units that meet the requirements of this
Section 2.2, then any such Replacement Units shall be automatically deemed a Unit for purposes
of this Confirmation for that Showing Month.
2.3 Delivery of Product
Seller shall provide Buyer with the Expected Contract Quantity of Product for each Showing
Month consistent with the following:

Seller shall, on a timely basis, submit, or cause the Unit’s SC to submit, Supply Plans in
accordance with the Tariff to identify and confirm the Expected Contract Quantity provided to
Buyer for each Showing Month so that the total amount of Expected Contract Quantity identified
and confirmed for each Showing Month equals the Expected Contract Quantity for such Showing
Month. Upon satisfaction of this requirement, the Product shall be deemed delivered for such
Showing Month for purposes of this Confirmation.
2.4 Damages for Failure to Provide Capacity

If Seller fails to deliver the Expected Contract Quantity of Product for any Showing Month, then
the following shall apply:
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(a) Buyer may, but shall not be required to, replace any portion of the Expected
Contract Quantity not provided by Seller with capacity having equivalent Capacity
Attributes as the Expected Contract Quantity not provided by Seller (“Replacement
Capacity”). Buyer may enter into purchase transactions with one or more parties to
replace any portion of Expected Contract Quantity not provided by Seller.
Additionally, Buyer may enter into one or more arrangements to repurchase its
obligation to sell and deliver capacity to another party, and such arrangements
shall be considered the procurement of Replacement Capacity. Buyer shall act in
a commercially reasonable manner in procuring any Replacement Capacity.

(b) Seller shall pay to Buyer at the time set forth in Section 4.1 of the Master
Agreement, the following damages in lieu of damages specified in Section 4.1 of
the Master Agreement: an amount equal to the positive difference, if any, between
(i) the sum of (A) the actual price paid by Buyer for any Replacement Capacity
times its applicable quantity, plus (B) each Capacity Replacement Price times the
amount of the Expected Contract Quantity neither provided by Seller nor
purchased by Buyer pursuant to Section 2.4(a) for all applicable portions of the
Showing Month, and (ii) the Expected Contract Quantity not provided for all
applicable portions of the Showing Month times the Contract Price for that month.
If Seller fails to pay these damages, then Buyer may offset those damages owed it
against any future amounts it may owe to Seller under this Confirmation pursuant
to Article Six of the Master Agreement.

Indemnities for Failure to Deliver Contract Quantity

Seller agrees to indemnify, defend and hold harmless Buyer from any penalties, fines or costs
assessed against Buyer by the CPUC or the CAISO, resulting from Seller’s failure to deliver any
portion of the Expected Contract Quantity for any portion of the Delivery Period. With respect to
the foregoing, the Parties shall use commercially reasonable efforts to minimize such penalties,
fines and costs. If Seller fails to pay the foregoing penalties, fines or costs, or fails to reimburse
Buyer for those penalties, fines or costs, then Buyer may offset those penalties, fines or costs
against any future amounts it may owe to Seller under this Confirmation. Seller will have no
obligation to Buyer under this Section 2.5 in respect of the portion of the Expected Contract
Quantity for which Seller has paid damages under Section 2.4 hereof.

2.5

Reserved2.6

2.7 Buyer’s Re-Sale of Product
Buyer may re-sell all or a portion of the Product acquired under this Confirmation.

ARTICLE 3
PAYMENT

Payment3.1
In accordance with the terms of Article Six of the Master Agreement, Buyer shall make a payment
to Seller, after the applicable Showing Month, as follows (“Monthly Payment”):

Payment= (A x B x 1,000)
where:
A = applicable Contract Price for the Delivery Period (expressed
as $/kW-month)
B=Contract Quantity as specified in Section 1.3

The Monthly Payment calculation shall be rounded to two decimal places.
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3.2 Monthly Contract Price
The monthly Contract Price is as follows:

CAPACITY FLAT PRICE TABLE
RA Capacity Flat

Price
($/kW-month)

Delivery Period

3.3 Allocation of Other Payments and Costs
Seller shall retain any revenues it may receive from the CAISO or any other third
party with respect to the Unit for (i) start-up, shutdown, and minimum load costs, (ii)
capacity revenue for ancillary services, (iii) energy sales, and (iv) any revenues for
black start or reactive power services.
Buyer shall be entitled to receive and retain all revenues associated with the
Contract Quantity (including any capacity revenues from RMR Contracts for the
Unit, Capacity Procurement Mechanism, or its successor, and RUC Availability
Payments, or its successor, but excluding payments described in Section 3.3(a)(i)-
(iv».
In accordance with Section 3.1 of this Confirmation and Article Six of the Master
Agreement,

(a)

(b)

(c)

all such Buyer revenues described in this Section 3.3, but received by Seiler,
or a Unit’s SC,owner, or operator shall be remitted to Buyer, and Seller shall
pay such revenues to Buyer if the Unit's SC, owner, or operator fails to remit
those revenues to Buyer. If Seller fails to pay such revenues to Buyer, Buyer
may offset any amounts owing to it for such revenues pursuant to Article Six
of the Master Agreement against any future amounts Buyer may owe to
Seller under this Confirmation;and
all such Seller, or a Unit’s SC, owner, or operator revenues described in this
Section 3.3, but received by Buyer shall be remitted to Seller, and Buyer
shall pay such revenues to Seller if the Unit’s SC, owner, or operator fails to
remit those revenues to Seller. If Buyer fails to pay such revenues to Seller,
Seller may offset any amounts owing to it for such revenues pursuant to
Article Six of the Master Agreement against any future amounts it may owe
to Buyer under this Confirmation.

If a centralized capacity market develops within the CAISO region, Buyer will
have exclusive rights to offer, bid, or otherwise submit the applicable Contract
Quantity of Product for each Showing Month provided to Buyer pursuant to this
Confirmation for re-sale in such market, and retain and receive any and all
related revenues.

(i)

(ii)

(d)

Seller agrees that the Unit is subject to the terms of the Availability Standards,
Non-Availability Charges, and Availability Incentive Payments as contemplated
under Section 40.9 of the Tariff. Furthermore, the Parties agree that any
Availability Incentive Payments are for the benefit of the Seller and for Seller’s
account and that any Non-Availability Charges are the responsibility of the Seller
and for Seller’s account.

(e)
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ARTICLE 4
RESERVED

ARTICLE 5
OTHER BUYER AND SELLER COVENANTS

Seller’s and Buyer’s Duty to Take Action to Allow the Utilization of the Product5.1
Buyer and Seller shall, throughout the Delivery Period, take all commercially reasonable actionsand execute any and all documents or instruments reasonably necessary to ensure Buyer’s right
to the use of the Contract Quantity for the sole benefit of Buyer’s applicable ComplianceObligations; provided that such commercially reasonable actions shall not include any obligationthat the owner or operator of the Unit undertake capital improvements, facility enhancements, orthe construction of new facilities nor in any way limit the Parties with respect to advocacy for anyregulatory policies or market changes before any entity. The Parties further agree to negotiate in
good faith to make necessary amendments, if any, to this Confirmation to conform this
Transaction to subsequent clarifications, revisions,or decisions renderedby the CPUC, FERC, or
other Governmental Body having jurisdiction to administer Compliance Obligations, so as to
maintain the benefits of the bargain struck by the Parties on the Confirmation Effective Date.

Seller’s Representations. Warranties and Covenants5.2
Seller represents, warrants and covenants to Buyer that, throughout the Delivery Period:

Seller owns or has the exclusive right to the Product sold under this Confirmation
from the Unit, and shall furnish Buyer, CAISO, CPUC or other Governmental Body
with such evidence as may reasonably be requested to demonstrate such
ownership or exclusive right;
No portion of the Contract Quantity has been committed by Seller to any third party
in order to satisfy Compliance Obligations or analogous obligations in any CAISO
or non-CAISO markets, other than pursuant to an RMR Contract between the
CAISO and either Seller or the Unit’s owner or operator;
The Unit is connected to the CAISO Controlled Grid, is within the CAISO Control
Area, and is under the control of CAISO;
Seller shall, and the Unit’s SC, owner and operator is obligated to, comply with
Applicable Laws, including the Tariff, relating to the Product;
If Seller is the owner of the Unit, the aggregation of all amounts of Capacity
Attributes that Seller has sold, assigned or transferred for any Unit does not exceed
the Unit NQC for that Unit;
Seller has notified the SC of the Unit that Seller has transferred the Contract
Quantity with respect to each Showing Month to Buyer, and the SC is obligated to
deliver the Supply Plans in accordance with the Tariff and this Confirmation;

(a)

(b)

(c)

«*>
(e)

(f)

Seller has notified the Unit’s SC that Buyer is entitled to the revenues set forth in
Section 3.3, and such SC is obligated to promptly deliver those revenues to Buyer,
along with appropriate documentation supporting the amount of those revenues;

(g)

and
Seller agrees that no portion of the Product will be from a coal or nuclear resource.(h)

ARTICLE 6
CONFIDENTIALITY

Notwithstanding Section 10.11 of the Master Agreement, the Parties agree that Buyer may
disclose the sale of the Contract Quantity under this Transaction to any Governmental Body, the
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CPUC, the CAISO in order to support its Compliance Showings, if applicable, and Seller may
disclose the transfer of the Contract Quantity and the applicable Expected Contract Quantity for
each Showing Month under this Transaction to the SC of the Unit in order for such SC to timely
submit accurate Supply Plans; provided, that each disclosing Party shall use reasonable efforts to
limit, to the extent possible, the ability of any such applicable Governmental Body, CAISO, or SC
to further disclose such information.

ARTICLE 7
COLLATERAL REQUIREMENTS

The Parties agreed that no collateral is required to be posted in connection with this Transaction
by either Party.

ACKNOWLEDGED AND AGREED TO AS OF THE CONFIRMATION EFFECTIVE DATE
REFERENCED IN THE OPENING PARAGRAPH:

Silicon Valley Clean Energy AuthorityNRG Power Marketing LLC
DocuSigned by:

£iiri$L UA>By:By:
GirTsftCA&Ŝ ffldran

Name:Name:
CFO

Title:Title:
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APPENDIX A
DEFINED TERMS

“Alternate Capacity11 means replacement Product which Seller has elected to provide to Buyer inaccordance with the terms of Section 2.2.
"Applicable Laws" means any law, rule, regulation, order, decision, judgment, or other legal orregulatory determination by any Governmental Body having jurisdiction over one or both Partiesor this Transaction, including without limitation, the Tariff.
“Availability Incentive Payments" has the meaning set forth in the Tariff.
“Availability Standards" has the meaning set forth in the Tariff.
“Buyer” has the meaning specified in the introductory paragraph of this Confirmation.
“CAISO" means the California Independent System Operator or any successor entity performingthe same functions.
“Capacity Attributes” means, with respect to a Unit, any and all of the following, in each casewhich are attributed to or associated with the Unit at any time throughout the Delivery Period:

(a) RA Attributes,
(b) Local RA Attributes (if specified as applicable in Appendix B),
(c) Flexible RA Attributes (if elected in Section 1,1c), and
(d) other current or future defined characteristics (including the ability to generate at agiven capacity level, provide ancillary services, ramp up or down at a given rate,and flexibility or dispatch-ability attributes), certificates, tags, credits, howsoeverentitled, including any accounting construct or framework applied to anyCompliance Obligations.

“Capacity Flat Price" means the price specified in the Capacity Flat Price Table in Section 3.2.
"Capacity Replacement Price” means the market price for the quantity of Product not provided bySeller under this Confirmation as determined in a commercially reasonable manner. Forpurposes of this Transaction and Confirmation, the "Capacity Replacement Price” shall bedeemed to be the “Replacement Price" as defined in Section 1.51 of the Master Agreement.
“Compliance Obligations” means the RAR, Local RAR, Flexible RAR, and other resourceadequacy requirements associated with the Capacity Attributes as established for LSEs by theCPUC pursuant to the CPUC Decisions, or by any other Governmental Body having jurisdiction.
“Compliance Showings” means the (a) Local RAR compliance or advisory showings (or similar orsuccessor showings), (b) RAR compliance or advisory showings (or similar or successorshowings), (c) Flexible RAR compliance or advisory showings (or similar or successor showings),and (d) other Capacity Attributes compliance or advisory showings (or similar or successorshowings), in each case, an LSE is required to make to the CPUC pursuant to the CPUCDecisions, or to any Governmental Body having jurisdiction.
“Confirmation Effective Date” has the meaning specified in the introductory paragraph of thisConfirmation.
“Contract Price” means, for any Showing Month, the product of the Capacity Flat Price and thePrice Shape for such period.

“Contract Quantity” means, with respect to any particular Showing Month of the Delivery Period,the amount of Product (in MW’s) set forth in the table in Section 1.3 which Seller has agreed toprovide to Buyer from the Unit for each such Showing Month.
“CPUC Decisions” means CPUC Decisions 04-01-050, 04-10-035, 05-10-042, 06-04-040, 06-06-064, 06-07-031, 07-06-029, 08-06-031, 09-06-028, 10-06-036, 11-06-022, 12-06-025, 13-06-024,
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14-06-050, 15-06-063, 16-06-045, and 17-06-027 and any other existing or subsequent
decisions, resolutions, or rulings related to resource adequacy, including, without limitation, the
CPUC Filing Guide, in each case as may be amended from time to time by the CPUC.
“CPUC Filina Guide” is the annual document issued by the CPUC which sets forth the guidelines,
requirements and instructions for LSE’s to demonstrate compliance with the CPUC's resource
adequacy program.
"Delivery Period” has the meaning specified in Section 1.2.
“EEI Agreement" has the meaning specified in the introductory paragraph of this Confirmation.

“Effective Flexible Capacity" means the flexible capacity of a resource that can be counted
towards an LSE's Flexible RAR requirements.
“Expected Contract Quantity" means, with respect to any particular Showing Month of the
Delivery Period, the Contract Quantity of Product for such Showing Month including the amount
of Contract Quantity of Product that Seller has elected to provide Alternate Capacity with respect
to for such Showing Month, but less any reductions to Contract Quantity for such Showing Month
specified in Section 2.1 with respect to which Seller has not elected to provide Alternate Capacity.

"Flexible RA Attributes" means any and all flexible resource adequacy attributes, as may be
identified at any time during the Delivery Period by the CPUC, CAISO or other Governmental
Body having jurisdiction that can be counted toward Flexible RAR, exclusive of any RA Attributes
and Local RA Attributes.
“Flexible RA Quantity" means the amount of Flexible RA Attributes associated with the Product to
be delivered by Seller to Buyer by each Unit as set forth in Section 1.4.

“Flexible RAR“ means the flexible resource adequacy requirements established for LSEs by the
CPUC pursuant to the CPUC Decisions, or by any other Governmental Body having jurisdiction.

“GADS” means the Generating Availability Data System, or its successor.
“Governmental Body" means any federal, state, local, municipal or other government; any
governmental, regulatory or administrative agency, commission or other authority lawfully
exercising or entitled to exercise any administrative, executive, judicial, legislative, police,
regulatory or taxing authority or power; and any court or governmental tribunal.
“Local Capacity Area” has the meaning set forth in the Tariff.
“Local RAR" means the local resource adequacy requirements established for LSEs by the CPUC
pursuant to the CPUC Decisions, or by any other Governmental Body having jurisdiction. Local
RAR may also be known as local area reliability, local resource adequacy, local resource
adequacy procurement requirements, or local capacity requirement in other regulatory
proceedings or legislative actions.
“LSE" means load-serving entity.
“Master Agreement" has the meaning specified in the introductory paragraph of this Confirmation.

“Monthly Payment” has the meaning specified in Section 3.1.
“NERC" means the North American Electric Reliability Corporation, or its successor.
“Net Qualifying Capacity" has the meaning set forth in the Tariff.

“Non-Availabilitv Charges” has the meaning set forth in the Tariff.

“Planned Outage” means any outage, including Maintenance Outages, that are designated
“Approved Planned” in the SLIC System.

"Price Shape" means the Price Shape specified in Section 3.2. In the absence of the
specification of a Price Shape for a particular month in Section 3.2, the Price Shape shall be
deemed to be 100%.
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“Product" means the Capacity Attributes of the Unit, provided that:
(a) Product does not include any right to the energy or ancillary services from the Unit;
(b) any change by the CAISO, CPUC or other Governmental Body that defines new or

re-defines existing Local Capacity Areas that results in a decrease or increase in
the amount of Capacity Attributes related to a Local Capacity Area provided
hereunder will not result in a change in payments made pursuant to this
Transaction; and

(c) the Parties agree that, under this Confirmation, if the CAISO, CPUC or other
Governmental Body defines new or re-defines existing Local Capacity Areas
whereby the Unit subsequently qualifies for a Local Capacity Area, the Product
shall include all Capacity Attributes related to such Local Capacity Area.

"RAR” means the resource adequacy requirements (other than Local RAR or Flexible RAR)
established for LSEs by the CPUC pursuant to the CPUC Decisions, or by any other
Governmental Body having jurisdiction.
“Replacement Capacity” has the meaning specified in Section 2.4.
“Replacement Unit” means a generating unit meeting the requirements specified in Section 2.2.
"Resource Category” shall be as described in the annual CPUC Filing Guide, as such may be
modified, amended, supplemented or updated from time to time.
“SC" has the meaning set forth in the Tariff.
“Seller" has the meaning specified in the introductory paragraph of this Confirmation.

“Showing Month" shall be the calendar month of the Delivery Period that is the subject of the
Compliance Showing, as set forth in the CPUC Decisions. For illustrative purposes only,
pursuant to the CPUC Decisions in effect as of the Confirmation Effective Date, the monthlyCompliance Showing made in June is for the Showing Month of August.
“Supply Plan” has the meaning set forth in the Tariff.
‘Tariff" means the tariff and protocol provisions, including any current CAISO-published
“Operating Procedures” and “Business Practice Manuals," as amended or supplemented from
time to time, of the CAISO.
“Term" shall have the following meaning: The Term” of this Transaction shall commence upon
the Confirmation Effective Date and shall continue until the later of (a) the expiration of theDelivery Period or (b) the date the Parties’ obligations under this Agreement have been satisfied.
“Unit” shall mean the generation assets described in Appendix B (including any Replacement
Units), from which Product is provided by Seller to Buyer.
“Unit EFC” means the Effective Flexible Capacity that is or will be set by the CAISO for the
applicable Unit. As of the Confirmation Effective Date, the Unit EFC is as specified in Appendix
B. If the CAISO adjusts the Effective Flexible Capacity of a Unit after the Confirmation Effective
Date, then for the period in which the adjustment is effective, the Unit EFC shall be deemed the
lesser of (i) the Unit EFC as of the Confirmation Effective Date as specified in Appendix B, and (ii)
the CAISO-adjusted Effective Flexible Capacity. To the extent the CAISO creates new categories
of flexible capacity during the term of this Transaction and a Unit can count toward such new
categories of flexible capacity while operating consistent with the operational limitation and
physical characteristics of such Unit, any and all such new categories of flexible capacity shall be
deemed to be part of the Effective Flexible Capacity of that Unit.
“Unit NQC” means the Net Qualifying Capacity set by the CAISO for the applicable Unit.
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APPENDIX B
UNIT INFORMATION

Name: Sunrise Power Project AGGREGATE II

Location:Fellows, CA

CAISO Resource ID: SUNRIS_2_PL1X3

Unit NQC (as of the Confirmation Effective Date): 586.02 MW

Unit EFC (as of the Confirmation Effective Date): 461.02 MW

Resource Type: GEN

Resource Category (1, 2, 3 or 4): 4

Current CAISO Zone (NP15, ZP26 or SP15): ZP26

Local Capacity Area (if any, as of Confirmation Effective Date): NA

Flexible Category: 1

Deliverability restrictions, if any, as described in most recent CAISO deliverability assessment:
None

Run Hour Restrictions: None
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Staff Report �± Item 3  
 

To:  Silicon Valley Clean Energy Board of Directors  

From:  Girish Balachandran , CEO 

Item  3 :  Appoint Representatives  for Vacant Seats on the Audit Committee  and Finance and 
Administration Committee  

Date:  12/ 12 /2018  

 
RECOMMENDATION  
Appoint  two  representatives  to fill the forthcoming vacant seat s on the Audit Committee  (1)  and Finance and 
Administration Committee  (1) . 
 
AUDIT  COMMITTEE RECOMMENDATION  
The Audit  Committee met December 5, 2018 and recommended the Board appoint a member to fill the vacant 
seat �D�V���D���U�H�V�X�O�W���R�I���'�L�U�H�F�W�R�U���*�U�L�O�O�L�¶�V���G�H�S�D�U�W�X�U�H���I�U�R�P���W�K�H���6�9�&�(���%�R�D�U�G�����7�K�H���)inance and Administration Committee 
is in a similar situation with Director Craig leaving the Board in December 2018.  
 
BACKGROUND  
The Audit Committee was formed by the Board in February 2018 to oversee the accounting and financial 
�U�H�S�R�U�W�L�Q�J���S�U�R�F�H�V�V���D�Q�G���W�K�H���D�X�G�L�W���R�I���W�K�H���$�J�H�Q�F�\�¶�V���I�L�Q�D�Q�F�L�D�O���V�W�D�W�H�P�H�Q�W�V���E�\���W�K�H���L�Q�G�H�S�H�Q�G�H�Q�W���D�X�G�L�W�R�U�����7�K�H��
members of this group, Chair Courtenay Corrigan, Direc tor Jeannie Bruins, and Director Marsha Grilli, were 
appointed at the February 14, 2018 Board meeting.  
 
The Finance and Administration Committee was also selected at the February Board meeting. This group, 
made up of Directors Craig, Gibbons, Miller, and R ennie, works with SVCE staff on budgeting, financial 
planning/reporting, internal controls, accountability policies, and investments.  
 
ANALYSIS & DISCUSSI ON  
With Director Marsha Grilli  and Director Burton Craig �¶�V���G�H�S�D�U�W�X�U�H�����W�K�H���$�X�G�L�W���&�R�P�P�L�W�W�H�H��and Finance and 
Administration Committee will each be losing one member.  
 
The Audit Committee will have two active members (Chair Corrigan and Director Bruins)  through the 
beginning of February 2019 . With the annual audit being performed in January 2019, having a thi rd member 
to re ceive  and re view  the audit would be beneficial for SVCE.  
 
The Finance and Administration Committee will have three of four members with �'�L�U�H�F�W�R�U���&�U�D�L�J�¶�V���G�H�S�D�U�W�X�U�H����
This may pose quorum issues if one of the members is unable to attend a meeting between now and our 
February board meeting, which staff would like to schedule.  
 
Eligible members to serve on both groups can be Board Directors, Alternate Board Directors, and member 
agency staff. This commitment would be through the February 13, 2019 Board meeting in which committee 
selections for 2019 will be made.  
 
STRATEGIC PLAN  
Appointing member s to fill the vacant seat s would support the finance and fiscal responsibility goals of our 
strategic plan.  
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ALTERNATIVE  
The Board can choose to forego filling these vacancies and address them at the February 13,  2019 Board 
meeting.  
 
FISCAL IMPACT  
There would be no  fiscal impact as a result of selecting replacement member s. 
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Staff Report �± Item 4  
 

To:  Silicon Valley Clean Energy Board of Directors  

From:  Girish Balachandran , CEO 

Item  4 :  Adopt Resolution to Revise the SVCE Strategic Plan to Establish 2025 and 2030 GHG 
Reduction Targets, Adopt the Decarbonization Strategy & Programs Roadmap , and 
Adopting a FY 2019 and FY 2020 Budget for the Implementation of Decarbonization 
Programs  

Date:  12/ 12 /2018  

 
  
RECOMMENDATION  
Staff recommends the Board a dopt  Resolution No. 2018 -20  taking the following four  actions:  

1.  Adopt the revised Strategic Plan to include the proposed 2025 and 2030 greenhouse gas emissions 
reduction targets (Attachment 2) ;   

2.  Adopt the SVCE Decarbonization Strategy & Programs Roadmap and program briefs (Attachment s 3 
and 4) ;  

3.  Approve the following bu dget requests for the first tranche of programs, totaling $6,025,000 for 
FY2019 through FY2020 ; and,  

4.  Approve the form of agreements for the SVCE Decarbonization Programs set forth in Attachments 5, 6 
and 7.   

 

Program  FY19 - FY20 Budget Request  Agreements &  MOUs  

C&I Clean Power Offerings  $150k in FY2019   

Reach Codes  $400k in FY2019  Cost -sharing agreement with 
Peninsula Clean Energy  for third -
party support (Attachment 5)  

All -Electric Showcase Grants  $1.5M over two -year period   

FutureFit  Heat Pump Water Heater  $325k over two -year period   

EV Infrastructure Strategy &  Plan $200k in FY2019   

EV Fast Charge Depots  $700k over two -year period   

Innovation Partnerships  (combined with Innovation 
Onramp budget request)  

MOUs with Prospect Silicon Valley 
and Joint Venture Silicon Valley 
(Attachments 8 and 9)  

Innovati on Onramp  $1.2M over two -year period  Two standardized partnership 
agreements (Attachments 6 and 7)  

Virtual Power Plant  $1.1M over two -year period   

Customer Resource Center  $350k over two -year period   

GHG emissions inventory update  $100k in FY2019   

Total   $6,025,000   

 
BACKGROUND  
To achieve its mission to reduce dependence on fossil fuels by providing carbon - free, affordable and reliable  
electricity and innovative programs for the community, Strategy 5.2 of the Board -approved Strategic Plan  
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directed SVCE staff  to  establish an SVCE decarbonization strategy and program s �U�R�D�G�P�D�S�����D�E�E�Y�����³R�R�D�G�P�D�S�´��. 
Figure 1 is a schematic of the key  stakeholder groups, interim deliverables and milestones, and timeline of the 
roadmap development, as  presented in prior staff reports and presentations.  
 

Figure 1: Schematic of roadmap development  

 
As depicted in Figure 1, Staff carried out a multi -month, extensive stakeholder engagement process for the  
development of the  programs roadmap. The following efforts were completed and brought to the SVCE staff 
and Board  of Directors (BOD)  pri or to the December BOD meeting :  

�‡ Customer Program Advisory Group (CPAG) Initial Recommendations (BOD, June 2018)  
�‡ Member Agency Working Group (MAWG) Recommendations ( SVCE Staff , July 2018)  
�‡ Compilation of Commercial & Industrial (C&I) Recommendations  
�‡ High - lev el Roadmap (BOD, September 2018)  
�‡ Facilitated Stakeholder Workshop  (September  2018 )  

 
Prepared n otes from the facilitated stakeholder workshop are included in Attachment 10 .  
 
In addition to carrying out the above stakeholder engagement process, Staff arran ged an independent , expert  
review of a draft decarbonization strategy and r oad map by Rocky Mountain Institute  as a part of suite of 
professional services included in the contract approved at the July 2018 BOD meeting . The proposed Roadmap 
incorporates their expert input.  
 
ANALYSIS &  DISC USSION  
 
GHG Emissions Forecasting and Scenario Analysis  
 
Staff carried out a GHG emissions forecasting and scenario analysis in SVCE service territory through 2030  
from energy - related emissions (i.e. electricity, natural gas and transportation) . The objectives were two - fold: 
1)  inform the development of GHG emissions targets �E�H�\�R�Q�G���6�9�&�(�¶�V���F�X�U�U�H�Q�W�������������W�D�U�J�H�W����and 2) assess the 
potential impact of the proposed progra m  portfolio to guide the Roadmap development . The analysis 
leveraged data from the GHG emissions inventory and clean energy asset baseline data for 2015 and 2017 
carried out by DNV -GL, presented in detail at the July 2018 BOD meeting . It also incorporated input from 
several other sources, including individual member agency general plans, census data, regional agencies, and 
industry market data. This type of model requires a multitude of parameters that have significant uncertainty 
over the time period of in terest (EV sales rate, VMT growth rates, vehicle turnover rate, housing growth, jobs 
growth, etc.). Therefore, a sensitivity analysis was carried out to gauge the  range of potential outcomes.  
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Staff Report – Item 5 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 5: SVCE 2019 Electric Rates – Outlook and Rate Setting Process 

Date: 12/12/2018 

 

RECOMMENDATION 

Receive staff report on current outlook for SVCE 2019 rates, and rate setting process.  

 

BACKGROUND 

In June 2016, the SVCE Board approved a policy to set initial electric rates, inclusive of the power charge 
indifference adjustment (PCIA) and franchise fee, at 1% below the comparable generation rates offered by 
PG&E. On January 11, 2017, the SVCE Board approved a full set of detailed SVCE generation rates, effective 
as of SVCE’s launch on April 1, 2017. These rates remained in effect through March of 2018.   
 
In late February 2018, PG&E published new rates effective as of March 1st, 2018. Relative to PG&E’s 2017 
rates, PG&E 2018 generation rates increased by an average of 9%, and the PCIA in the range of 11-14%. In 

response, at its March 2018 meeting, the SVCE Board approved updates to all SVCE generation rates, 
effective April 1, 2018. Updates reflected several key criteria balancing customer savings, cost recovery, risk 
mitigation, and rate stability: 
o meet original SVCE target for contribution to reserves 
o provide additional revenue to offset new RA, Bucket 1 cost impacts 

o minimize number of rate increases 
o avoid price ‘gouging’ 

o increase savings vs PG&E for all SVCE customers  
o balance savings and overall cost impact across rate classes 

 
SVCE’s approved rates for 2018 were set at 6% below PG&E’s comparable rates. This 6% discount relative to 
PG&E’s 2018 rates applied evenly to all SVCE rate schedules (e.g. residential, commercial) and all billing 
determinants. 
 
PG&E’s June 2018 Energy Resource Recovery Account (ERRA) filing and Annual Electric True-Up (AET) filing in 
August of 2018 provided information for estimating changes to PG&E generation rates in 2019. Based on 
these inputs, SVCE projected an 8% decrease in generation rates, and a 21% increase in the Power Charge 
Indifference Adjustment (PCIA), effective January 1, 2019.  
 
Assuming these changes, significant reductions to SVCE’s 2018 rates will be required to stay competitively 

priced with PG&E. In SVCE’s Fiscal Year 2019 budget approved by the Board in September 2018, it was 

assumed that SVCE 2019 rates would be returned to 1% below comparable PG&E rates – the discount 
originally offered by SVCE during 2017. As a result of lowered rates, SVCE’s 2019 budget assumes an 
annualized contribution to reserves of $29.5M, versus a contribution of $50.3M in fiscal 2018.  
 
Based upon PG&E’s most recent ERRA filing in November 2018, PG&E’s 2019 generation rates are now 
projected to decrease by 6.5% (versus 8% estimated in August). In addition, the PCIA is now projected to 

increase by a weighted average of approximately 24%, versus 21% anticipated in August. The net effect of 
these updated projections are neutral to slightly positive relative to SVCE’s 2019 budget. A smaller decrease 
than anticipated in PG&E’s 2019 generation rate is offset by the larger-than-anticipated increase in the PCIA.  
 

Item 5

SILICON VALLEY
CLEAN ENERGY



Agenda Item: 5 Agenda Date: 12/12/2018 

 

Page 2 of 3 

Note that as of November 2018, these are estimated projections only. Finalized PG&E rates for 2019 are 

currently scheduled to be published on January 1, 2019 and could vary from SVCE’s current projections. Also, 
it is possible that publication of PG&E’s 2019 rates will be delayed until March of 2019, if PG&E’s next ERRA 
filing in early December is delayed. This filing contains finalized PCIA rates.   

 
ANALYSIS & DISCUSSION 

 
Based upon the most recent projections described above, SVCE’s current 2018 rates will be higher than 
PG&E’s 2019 generation rates, inclusive of the increased PCIA for 2019. To remain competitively priced, SVCE 
will need to lower its 2019 generation rate to absorb the reduction in PG&E rates, and increased PCIA. As 
shown in Figure 1 below, SVCE 2019 generation rates will need to be lowered by approximately 12%, on 
average, from 2018 rates.    
 

  
 
It is important to note that rate changes will vary significantly by rate class, and there will be variations to the 

general case described above. For example, the 2019 PCIA for residential rate classes is currently expected to 
be reduced by 2% (e.g. $0.034 to $0.033/kWh), whereas PCIA for large commercial rate classes are expected 
to increase significantly, on the order of 48% (e.g. $0.022 to $0.032).  
 
Rate Design and Update Methodology  
 

For 2019, SVCE currently anticipates lowering all GreenStart generation rates to be exactly 1% below PG&E’s 
corresponding generation rate, including surcharges (PCIA and Franchise Fee). This rate design approach has 
the advantages of comparability and ease of customer communications in that the generation cost savings will 

be set at 1% for all customers, rates and rate determinants.  
  
To illustrate the rate design approach underlying proposed changes to 2018 rates for 2019, Table 1 below 
(using hypothetical rates) shows how each rate determinant was originally designed for the E-19 rate 

schedule for large commercial customers. The PCIA and FFS surcharges are applied on a per kWh basis and 
the SVCE energy charges are reduced to offset these charges. No additional PG&E surcharges apply to 
demand charges, so no adjustment is necessary for SVCE’s demand charges.  
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Table 1: Rate Design Example, Schedule E-19S 

 
Rate Determinant  PG&E 

Generation 
  PCIA  FFS  SVCE GreenStart 

Generation 

          

ENERGY CHARGE          

($/kWh) Summer         

  Peak $0.12552 *0.99 - $0.01889 - $0.00064 = $0.10473 

  Part-Peak $0.08501 *0.99 - $0.01889 - $0.00064 = $0.06463 

  Off-Peak $0.05819 *0.99 - $0.01889 - $0.00064 = $0.03808 

 Winter         

  Part-Peak $0.07871 *0.99 - $0.01889 - $0.00064 = $0.05915 

  Off-Peak $0.06423 *0.99 - $0.01889 - $0.00064 = $0.04467 

DEMAND CHARGE          

($/kW) Summer         

  Peak $12.63 *0.99  N/A  N/A = $12.50 

  Part-Peak $3.12 *0.99  N/A  N/a = $3.09 

 
100% Renewable Energy Option  
 
The GreenPrime rate premium for 2019, SVCE’s 100% renewable energy option, will remain unchanged from 
2018. The charge is equivalent to the per unit cost difference between the default energy mix of 50% eligible 

renewable/carbon free energy and the 100% eligible renewable energy mix. This premium is calculated to be 
$0.008 per kWh, which is added to the otherwise applicable rate for the default GreenStart service offering.  
 
Planned Timing and Approach for 2019 Rate Updates 
 
Assuming PG&E’s 2019 rates are published by January 1, 2019, the SVCE Board will approve a new SVCE rate 
schedule at the January 9, 2019 Board Meeting, effective February 1, 2019. Staff will present a the proposed 

rate schedule based on the 1% discount to PG&E rates planned in the 2019 SVCE budget.  
 
Depending upon how PG&E’s actual 2019 rates compare with SVCE’s current projections and operating 
assumptions, SVCE staff may present additional alternatives, e.g. rates established at discount levels other 

than 1% relative to PG&E, and their relative impacts on SVCE’s budgeted 2019 contribution to operating 
reserves.     
 

Staff will then work with SVCE’s contracted data services provider (Calpine) to implement the approved 2019 
rates in the billing system. These rates will be effective as of February 1st, one calendar month after PG&E’s 

2019 rates are effective.  
 
If publication of PG&E’s 2019 rates is delayed (e.g. March 2019), the timeline for SVCE 2019 rates will be 
pushed out by a similar length of time (e.g. April 2019).  
 
STRATEGIC PLAN 
Rate setting is directly supported by SVCE Strategic Plan Goal 2 – maintain competitive rates to acquire and 

retain customers.  
 
ALTERNATIVE 
N/A – Information only. 

 
FISCAL IMPACT  

The fiscal impact of SVCE’s 2019 Rates will be evaluated and presented at the January 9th, 2019 Board 

Meeting.  Based upon current projections for PG&E generation rate and PCIA changes, SVCE 2019 Rates based 

on the 1% discount assumption will not materially affect SVCE’s current 2019 operating budget.   
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Staff Report – Item 6 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 6: Executive Committee Report 

Date: 12/12/2018 

 

 

This item will be addressed as an oral report to the Board. 
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Staff Report – Item 7 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 7: Finance and Administration Committee Report 

Date: 12/12/2018 

 

 

No report as the Finance and Administration Committee has not met since September 4, 2018.  
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Staff Report – Item 8 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 8: Legislative Ad Hoc Committee Report 

Date: 12/12/2018 

 

 

This item will be addressed in the form of an oral report to the Board from the Legislative Ad Hoc 

Committee Chair. 
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Staff Report – Item 9 

 

To: Silicon Valley Clean Energy Board of Directors 

From: Girish Balachandran, CEO 

Item 9: Audit Committee Report 

Date: 12/12/2018 

 

 

This item will be addressed in the form of an oral report to the Board. 
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